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THE SECRETARY OF TRANSPORTATION
WASHINGTON, D.C. 20590

April 4, 1989

The Honorable Dan Quayle
President of the Senate
Washington, DC 20510

The Honorable James C. Wright, Jr.

Speaker of the House of
Representatives

Washington, DC 20515

Dear Sirs:

I have the pleasure of forwarding to you the annual report of the
Maritime Administration for fiscal year 1988 as required by the
Merchant Marine Act, 1936, as amended.

rely,

Enclosure




The bow and stern thrusters of the MV AMERICAN REPUBLIC, American Steamship Co.’s newest vessel, control the
maneuverability of the ship as it churns the water of the winding Cuyahoga.




The Annual Report of the Maritime Administration (MARAD) for the fiscal year which
ended on September 30, 1988, is submitted to the Congress in accordance with Section 208 of
the Merchant Marine Act, 1936, as amended.

It incorporates regorts required by the Congress on the following topics: acquisition of
obsolete vessels in exchange for vessel trade-in credit; war-risk insurance activities; scrapping or
removal of obsolete vessels owned by the United States; and U.S-flag carriage of Government-
sgonsored cargoes. There were no reportable activities during FY 1988 involving the allocation
of construction- and operating-differential subsidy to port ranges and the settlement of claims
arising under the Suits in Admiralty Act.

During the period, the Sccretarfy of Transportation and the Maritime Administrator
continued to press for the reform of the liner operating-differential subsidy pro%ram to enhance
the ability of U.S. carriers to compete with their foreign competitors. Reform legislation was not
enacted, however. Progress was made toward removal of foreign trade practices unfairly
impeding U.S. carriers’ operations in the Far East.

U.S. commercial shipyards continued to be awarded all Navy new construction contracts
under the largest combatant ship construction program in the U.S. Navy’s peacetime history.
One commercial vessel, a 21,000-deadweight-ton containership, was delivered during the year.

On September 30, 1988 the U.S.-flag privately owned, deep-draft merchant fleet (including
the Great Lakes fleet) totaled 509 vessels with an aggregate carrying capacity of 23.5 million dwt.

The report provides details on these topics and many other MARAD activities as well as on
the state of the maritime industry.

JOHN A. GAUGHAN
Maritime Administrator
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Chapter 1

Shipyard Activity

During fiscal year 1988, U.S.
commercial shipyards continued to
be awarded all Navy new con-
struction contracts. Under the
largest combatant ship construction
program in the U.S. Navy’s
peacetime history, the Navy
committed $59.5 billion to ship
construction in commercial yards
during the five-year period which
ended September 30, 1988.

As of September 30, 1988,
there were 69 naval vessels
(excluding noncombatant T-Ships)
of 1,000 light displacement tons
(LDT) and over, under con-
struction or on order in 10
privately owned U.S. shipyards. In
addition, under the Navy’s T-Ship
program, 10 privately owned
shipyards had 17 new T-Ships on
order or under construction, as
well as 3 merchant ships being
converted.

Seven T-Ships were completed
during FY 1988. The prefix "T"
designates civilian-manned ships,
both Government-owned and
privately owned, operated by or
under charter to the Military
Sealift Command.

Vessel types in the multi-billion
dollar T-Ship procurement
program include maritime
prepositioning ships, fast sealift
ships, fleet oilers, auxiliary crane
ships, and hospital ships. Vessels
in this program are mission-
oriented, designed to perform a

specific primary service such as
underway refueling or offloading
other ships which do not possess
self-unloading capability.

No private contracts were
awarded to U.S. shipyards for
merchant vessels over 1,000 gross
tons in fiscal year 1988.

Auxiliary Crane Ship
Conversions

Under a Memorandum of
Understanding between the
Maritime Administration
(MARAD) and the U.S. Navy,
MARAD is responsible for
administration of one aspect of the
Navy’s T-Ship Program--the
Awxliary Crane Ship (T-ACS)
project--which involves the
reactivation and conversion of 12
existing Ready Reserve Force
(RRF) ships to auxiliary crane
ships. Each is being equipped
with either two or three sets of
pedestal-mounted twin cranes with
an outreach capable of unloading
containerships lacking cargo-
handling gear. MARAD is also
responsible for maintaining the
ships in a state of readiness for
deployment in forward areas where
cargo-handling facilities are limited,
such as in underdeveloped ports
or ports damaged by hostilities.

In FY 1983, MARAD com-
pleted conversion of the fifth
and sixth crane ships, the
SS FLICKERTAIL STATE
(T-ACS 5) and the
SS CORNHUSKER STATE
(T-ACS 6), formerly the
CV STAG HOUND and
CV LIGHTNING, respectively.
At the end of the reporting
period, the seventh and eighth
T-ACS ships, SS DIAMOND
STATE (T-ACS 7) and

SS EQUALITY STATE

(T-ACS 8), formerly the
containerships, PRESIDENT
TRUMAN and AMERICAN
BUILDER, were being converted
at Tampa Shipyards, Inc., of
Tampa, FL. Although the
redelivery dates were not firm the
ships are expected to be delivered
in FY 1989,

During the year, MARAD also
invited bids for conversion of the
containerships AMERICAN
ALTAIR and AMERICAN
DRACO as the ninth and tenth
auxiliary crane ships. A contract
was expected to be awarded to a
U.S. shipyard in the second
quarter of FY 1989,

Ship Deliveries

One commercial vessel of 1,000
gross tons and over was delivered
in FY 1988. The 21,000-
deadweight-ton containership SEA-
LAND KODIAK, built by Bay
Shipbuilding Corp. of Sturgeon
Bay, WI, for Sea-Land Service,
Inc., was delivered in November
1987.

No commercial vessels of 1,000
gross tons and over were on order
at the end of the reporting period.

Schooiship Conversion

In FY 1988, MARAD
completed all pre-award
requirements for the early
FY 1989 contract award to Bay
Shipbuilding Corp. of Sturgeon
Bay, WI, for conversion of the
MORMACTIDE, a Government-
owned breakbulk cargo vessel, to a
public nautical schoolship. The
ship was originally built by




Newport News Shipbuilding and
Dry Dock Co. in 1962. After
conversion, it will accommodate
about 800 officers, crew, and
cadets, and will include expanded
mess rooms, galley, class rooms, a
navigational laboratory, main-
tenance and repair laboratories,
and shops. An additional diesel
generator and switchboard will be

installed as well as increased

air conditioning and heating
equipment, evaporators, sewage
treatment plants, and laundries
to support the expanded
complement. Work on the vessel
was scheduled for completion by
November 1989.

Title ¥l Guarantees

The Federal Ship Financing
Guarantee Program was
established by Title XI of the
Merchant Marine Act, 1936, as
amended. As originally enacted,
Title XI authorized the Federal

The 21,000-deadweight-ton containership SEA-LAND KODIAK, built by Bay Shipbuilding Corp. for Sea-Land Service, Inc.,
was delivered in November 1987.




Government to insure private-
sector loans or mortgages made
to finance or refinance the
construction or reconstruction of
American-flag vessels.

Title XI was amended in 1972
to provide direct Government
guarantees of the underlying debt
obligations, with the Government
holding a mortgage on the
equipment financed.

The U.S. Government insures
or guarantees full payment to the
lender of the unpaid principal and
interest of the mortgage obligation
in the event of default by the
vessel owners.

During FY 1988, MARAD
approved in principle one Title XI
guarantee in the amount of
$26.5 million for the refinancing
of the tanker OMI COLUMBIA,
owned by OMI Challenger
Transport, Inc. Based on a
previous Title XI commitment,
MARAD issued a security
agreement covering one vessel
during the period.

As of September 30, 1988,
Title XI guarantees in force
amounted to approximately
$3.9 billion. Active pending
applications on that date
represented approximately
$551.4 million in requests for
additional guarantees. (See
Table 3.)

During FY 1988, Congressional
authority for the Title XI program
had a cap of $12 billion, with
$9.5 billion allocated to MARAD,
$1.65 billion reserved for ocean
thermal energy conversion vessels
and facilities, and $850 million
authorized to guarantee the
financing of fishing vessels by the
National Oceanic and Atmospheric
Administration.

The insurance premiums and
guarantees fees paid by users go
into the Federal Ship Financing
Fund, a revolving fund which may
be used for payment of any
defaults. During this reporting
period, MARAD paid $183.3 mil-
lon as a result of eight defaults.

During FY 1988, the Federal
Ship Financing Fund operated
at a deficit of $195 million.
The cash balance of the fund on
September 30, 1988, was
$169.3 million. The Federal Ship
Financing Fund was not self-
supporting during FY 1988. This
necessitated new borrowings from
the U.S. Department of the
Treasury totaling $95 million in
FY 1988 and $420 million as of
September 30, 1987.

Capital Construction
Fund

The Capital Construction Fund
(CCF) Program was established
under the Merchant Marine Act
of 1970. It assists operators in
accumulating capital to build,
acquire, and reconstruct vessels
through the deferral of Federal
income taxes on certain deposits,
as defined in Section 607 of the
Merchant Marine Act, 1936, as
amended.

The CCF program enables
operators to build vessels for the
U.S. foreign trade, Great Lakes,
noncontiguous domestic trade (e.g.,
between the West Coast and
Hawaii), and the fisheries of the
United States. It aids in the
construction, reconstruction, or
acquisition of a wide variety of
vessels, including containerships,
tankers, bulk carriers, tugs, barges,
supply vessels, ferries and
passenger vessels.

During calendar year 1987,
$253 million was deposited into
these accounts. Since the program
was initiated in 1971, fundholders
have deposited $4.9 billion in
CCF accounts and withdrawn
$3.8 billion for the moderni-
zation and expansion of the
U.S. merchant marine. As of
September 30, 1988, a total of 88
companies (shown in Table 4)
were parties to CCF agreements.

Construction Reserve
Fund

Like the Capital Construction
Fund, the Construction Reserve
Fund (CRF) encourages upgrading
of the American-flag fleet. This
program allows eligible parties to
defer taxation of capital gains on
the sale or other disposition of a
vessel if net proceeds are placed
in a CRF and reinvested in a new
vessel within 3 years.

The CRF is used predominately
by owners of vessels operated in
coastwise trades, the inland
waterways, and other trades not
eligible for the CCF program. Its
benefits are not as broad as those
of the CCF.

The number of companies with
CRF balances remained constant
at eight during the 1988 fiscal
year. (See Table 5.) The total
monies on deposit decreased from
$3.6 million to $3.1 million dollars.

Shipyard Improvements

During FY 1988, the American
shipbuilding and repair industry
invested over $145 million in
upgrading and expanding facilities.
Plans were underway to spend at




least $65 million in FY 1989,
mainly to improve efficiency and
competitiveness for future
participation in the Navy’s

construction, repair, and overhaul
projects.

Since the last major
amendment to the Merchant

Marine Act in 1970, the U.S.
shipbuilding and ship repair
industry has invested some $4.2
billion in facility improvements.

Table 1: MARAD MANAGED AUXILIARY CRANE SHIP CONVERSION ACTIVITY DURING FY 1988

No. Redelivery
Project Shipyard Ships Date
Conversions Underway
T-ACS 7 and 8 Tampa Shipyards 2 5-89 (Est.)
Conversions Completed
T-ACS 5 and 6 NORSHIPCO 2 4-88
Total Under Contract 2




Table 22 WORLDWIDE SHIP DELIVERIES - CALENDAR YEAR 1987 (TONNAGE IN THOUSANDS)

Total Combination
All Types Pass. & Cargo Freighters Bulk Tankers
Deadweight Deadweight Deadweight Deadweight Deadweight
Country of Construction No. Tons No. Tons No. Tons No. Tons No. Tons
Total 436  15,580.6 8 67.7 203 2,5465 123 7,7183 102 52481
United States 4 2719 - - 3 62.7 - - 1 209.2
Argentina 1 228 - - 1 228 - - - -
Belgium 2 14.0 - - 2 140 - - - -
Brazil 4 485.2 - - 1 71 3 478.1 - -
Bulgaria 7 115.0 - - 2 172 3 871 2 10.7
China 16 4539 1 2.1 7 70.9 5 1454 3 2355
Denmark 17 350.6 - - 11 572 - - 6 293.4
Finland 2 134.7 - - 1 19.2 - - 1 1155
France 4 103.4 1 73 - - 1 40.8 2 553
Germany (East) 14 199.7 - - 14 199.7 - - - 515
Germany (West) 29 284.1 2 83 22 2243 - - 5 515
Greece 1 54 - - 1 54 - - - -
India 3 309 - - 2 46 1 263 - -
Italy 11 2820 2 36.8 2 8.7 5 212.7 2 -
Japan 183 7,4009 1 6.9 74 1,1729 60 3,498.4 48 27227
Korea (South) 57 3,0203 - - 15 1799 27 2,008.2 15 8322
Malaysia 1 49 - - - - 1 49 - -
Mezxico 1 450 - - - - - - 1 450
Netherlands 7 354 - - 6 336 - - 1 18
Norway 2 52 - - 2 52 - - - -
Philippines 1 49 - - - - - - - -
Poland 10 303.4 - - 6 55.7 3 49 1 83.0
Romania 7 3320 - - 4 332 1 64.0 2 234.8
Spain 17 469.0 - - 8 468 5 399.3 4 229
Sweden 2 29.0 1 6.3 - - - - 1 227
Taiwan 5 432.6 - - 3 120.6 2 3120 - -
Turkey 6 244 - - 6 244 - - - -
U.AR. (Egypt) 2 15.5 - - 2 155 - - - -
USSR, 1 19.8 - - 1 19.8 - - - -
United Kingdom 4 229.5 - - 2 45 2 1850 - -
Yugoslavia 15 4552 - - 5 80.6 3 86.5 7 288.1




Table 3: FEDERAL SHIP FINANCING GUARANTEE (TITLE XI) PROGRAM SUMMARY

Principal Liability (Statutory Limit $9.5 Billion) on September 30, 1988

Contracts in Force

Pending Applicants

Vessels Principal Vessels Principal
Vessel Types Covered Amount Covered Amount
Deepdraft Vessels:
Tankers 63 $1,357,654,008 - R R
Cargo 45 539,656,000 I A
LNGs 8 595,756,000 - e e
Bulk/OBOs 22 312,278,717 e
Total 138 2,805344725 - eeece--
Other Types:
Drill Rigs/Ships 24 187,893,551 e
Drill Service 42 53,794,173 e
Tugs 198 195,669,289
Barges 2,251 459,985,861
Miscellaneous 20 151,693,937 4 $551,431,000
Total 2,535 1,049,036,811 e amaesas
Total Vessels 2,673 3854381536 - 0 eeeea-
Shipboard Lighters 998 18573659 00 - eeaeaa
Total 3,671 3,872,955,195 $551,431,000




Table 4 CAPITAL CONSTRUCTION FUND HOLDERS--September 30, 1988

Alaska Riverways, Inc.

Amak Towing Co., Inc.

AMC Boats, Inc.

American President Lines,
Ltd.

American Shipping, Inc.

Andover Co., L.P.

Agquarius Marine Co.

Ashland Oil, Inc.

Atlantic Richfield Co.

Atlas Marine Co.

Bankers Trust New York
Corp.

Bethlehem Steel Corp.

Binkley Co., The

Blue Lines, Inc.

Brice, Inc.

Campbell Towing Co.

Canonie Constructors Co.

Cement Transit Co.

Central Gulf Lines, Inc.

Citimarlease gBurmah I), Inc.

Citimarlease (Burmah LNG
Carriers, Inc,
Citimarlease (Burmah
Liguegas), Inc.
Citimarlease (Fulton), Inc.
Citimarlease itney}, Inc.
Crowley Maritime Corp.
CSI Hydrostatic Testers, Inc.
Dillingham Tug & Barge
Corp.
Edison Chouest Offshore,
Inc.
Edward E. Gillen Co.
Eserman Offshore Service,
Inc.

Exxon Shipping Corp.

Falcon Algﬁa %hip;gig, Inc.

Falcon Capital, Inc.

Farrell Lines, Inc.

Foss Maritime Co.

Fred Devine Diving &

Salvage, Inc.

G&IB Marine Transportation,
ne.

GATX Corp.

General Electric Credit and
Leasing Corp.

General Electric Credit

Corp. of Delaware

General Electric Credit

Corp. of Georgia

Gilco Supply Boats, Inc.

Great Lakes Towing Co.

Hannah Brothers

Hannah Marine Corp.

Hawaiian Tug & Barge
Corp.

Hvide Shipping, Inc.

Inland Steel Co.

Inter-Cities Navigation Corp.

Interstate Towing Co.

John E. Graham & Sons

Kinsman Lines, Inc.

L&L Marine Services, Inc.

Leppaluoto Offshore Marine,
Inc.

Luedtke Engineerinﬁ1 Co.

Lykes Bros. Steamship Co.

Maclilcleline Island Ferry Lines,

c.

Marine Investment Co. of

Delaware

Matson Navigation Co., Inc.

Middle Rock, Inc.

Miller Boat Lines, Inc.

Moody Offshore, Inc.

Neuman Boat Lines, Inc.

Nicor, Inc.

North American Boat
Rentals, Inc.

Oceanic Research Services,

c.
O.L. Schmidt Barge Lines,
Ocen Shipholdin

cean Shipholdings, Inc.
Oglebay Nlc))rton (%g.,
OMI Corp.
Ovelrseas Shipholding Group,

nc.

Pacific Hawaiian Lines, Inc.
Ritchie Transportation Co.
Rouge Steel Co.
Seabulk Tankers, Lid.
Sea-Land Corp.
Sheplers, Inc.
Smith Lighterage Co., Inc.
Schnitzer Steel Products Co.
Steel Style Marine
Tidewater, Inc.
Totem Resources Corp.
Union Qil Co. of California
Waterman Steamship Corp.
Western Pioneer, Inc.
Windjammer Cruises, Inc.
Young Brothers, Ltd.
Zidell, Inc.

Table 5: CONSTRUCTION RESERVE FUND HOLDERS--September 30, 1988

Arrow Tankers, Inc.

Cargill Marine and Terminal, Inc.
Central Gulf Steamship Corp.

Ingram Industries, Inc.
Joan Turecamo, Inc.

Kurz Marine, Inc,

Mobil Oil Corp.
Serodino, Inc.




Chapter 2

U.S. Fleet Profile

The U.S.-flag, privately owned,
deep-draft merchant fleet
(including the Great Lakes fleet
listed in Table 14) totaled 509

vessels with an aggregate carrying

capacity of about 23.5 million
deadweight tons (dwt.) on
September 30, 1988.

The oceangoing segment of the
privately owned fleet included 428
vessels of 21.4 million dwt., of
which 396 ships of 19.1 million
dwt. were active. The latter
comprised 35 breakbulk cargo
ships, 136 intermodal vessels
(containerships, barge-carrying
vessels, and roll-on/roll-o

vanships known as RO/ROs), 2
combination passenger-cargo ships,
201 tankers (including liquefied
natural gas carriers?, and 22 bulk
carriers. (See Table 6.) All 32
of the inactive vessels were laid

up.

The Ready Reserve Force LASH vessel, CAPE FAREWELL, shown here, is moored at the Port of Mobile, AL loaded with a full
complement of barges.




Employment of the U.S.-flag
oceangoing fleet (including
Government-owned ships) at the
end of the fiscal year is shown in
Table 7.

The privately owned American-
flag merchant fleet ranked 8th in
the world on a deadweight-ton
basis and 11th on the basis of
number of ships on January 1,
1988. (See Table 8.)

Commercial cargoes carried by
ships of ali flags in the U.S.
oceanborne foreign trade totaled
718.6 million tons in calendar year
1987. U.S.-flag foreign trade
tonnage increased from
28.5 million to 28.7 million
tons, and the U.S.-flag share of
total tonnage decreased from
4.2 percent in 1986 to 4 percent
in 1987.

Commercial cargoes transported
in U.S. oceanborne foreign trade
from 1978 through calendar year
1987 are shown in Table 9. The
table shows the total trade by
tonnage and value, and the portion
carried by U.S.-flag vessels.

Operating-Differential
Subsidy

U.S.-flag vessels which operate
in essential foreign trade are
eligible for operating-differential
subsidy (ODS) which is
administered by the Maritime
Administration (MARAD). ODS
is designed to offset certain lower
ship operating costs of foreign
flag competitors. Net subsidy
outlays during FY 1988 amounted
to $230.2 million.

There was no subsidy paid for
voyages in the Great Lakes
trade in fiscal year 1988. ODS
accruals and expenditures from

January 1, 1937, through
September 30, 1988, are
summarized in Table 10. Accruals
and outlays by shipping lines for
the same period are shown in
Table 11.

For 1988, ODS reform
legislation was submitted to
Congress to allow subsidized
operators greater operating
flexibility but at a lower subsidy
cost. Unsubsidized operators
would also have been eligible for
subsidy. Congress did not enact
any changes to the program in the
reporting period.

Section 614 Activities

Section 614 of the Merchant
Marine Act, 1936, as amended,
permits a company receiving ODS
funds to elect to suspend its ODS
agreement for all or a portion of
its vessels, subject to certain
conditions. Suspension of
the ODS agreement includes
suspending all attendant statutory
and contractual restrictions in the
ODS agreement, except those
pertaining to operation in the
domestic trade.

No vessels operated under
suspended ODS agreements in
FY 1988.

Subsidy Rates

The Subsidy Index System
established by the Merchant
Marine Act of 1970 provides for
payment of seafaring wage
subsidies in per diem amounts.
The rate of change in the index is
computed annually by the Bureau
of Labor Statistics and is used as
the measure of change in seafaring
employment costs.

ODS rates also are calculated
for maintenance and repairs, hull
and machinery insurance, and
protection and indemnity
insurance for both premiums and
deductibles.

In 1986, MARAD modified its
procedures for determining ODS
to enable the finalization and
payment of subsidy amounts on a
more current basis. MARAD has
completed all 1988 subsidy rates
applicable to liner vessel
operations and has substantially
completed the 1988 subsidy rates
applicable to bulk vessel
operations.

Passenger/Cruise Service

At the end of this reporting
period, U.S.-flag oceangoing
passenger service was provided by
the cruise liners INDEPEN-
DENCE and CONSTITUTION,
each with a 750-passenger capacity.
Built in 1950 and 1951 and
refurbished in 1988, the vessels
were operated by American
Hawaii Cruises, Inc. in the
Hawaiian inter-island trade.

On October 1, 1988, Aloha
Pacific Cruises Limited Partnership
began offering seven-day cruises in
the Hawaiian Islands. The
partnership operates the
MONTEREY which was rebuilt in
1988 as a 600-passenger, deluxe
cruise ship.

Four operators provided local
coastwise service with vessels
carrying fewer than 200 passengers.
American Canadian Line served
the New England Coast, Great
Lakes, and Saguenay River of
Canada; American Cruise Lines
served the Atlantic Coast as did
the Clipper Cruise Line; and




Exploration Cruise Lines operated
on the U.S. and Canadian Pacific
Coast, including Alaska.

On the inland waterways, two
traditionally styled steamboats, the
267-passenger DELTA QUEEN
and 635-passenger MISSISSIPPI
QUEEN operated by Delta Queen
Steamboat Co. provided a variety
of cruises on the Mississippi and
Ohio Rivers. Additionally,
American Cruise Lines offered
cruises on the Lower Mississippi
River.

As of September 30, 1988,
MARAD had applications pending
under its Title XI program from
U.S. Maritime Associates for two
1,200-passenger cruise ships, and
from United States Flag ships for
two 1,440-passenger cruise ships.

Section 804 Activities

Section 804 of the Merchant
Marine Act, 1936, as amended,
prohibits any contractor receiving
ODS or any holding company,
subsidiary, affiliate, or associate of
such contractor, directly or
indirectly, to own, charter, act as
agent or broker for, or operate
any foreign-flag vessel which
competes with an essential
U.S.-flag service, without prior
approval of the Secretary of
Transportation. The prohibition
also applies to any officers,
directors, agents, or executives of
such an organization.

In April 1988, MARAD
extended for a second two-year
period a section 804 waiver
originally granted to American
President Lines, Ltd. (APL) in
May 1986. The waiver allows
APL to charter and operate three
foreign-flag vessels for feeder
service between its Line A or
Line B ports through May 1990.

The vessels are permitted to serve
Singapore, Manila, and Thailand.

On June 3, 1988, MARAD
granted a 5-year section 804
waiver to permit APL to own or
charter and operate 10 foreign-flag
vessels on six feeder services in
southern and southwestern Asia.

MARAD also granted an 804
waiver to Chestnut Shipping Co.
and Margate Shipping Co. on
August 5, 1988, for a period of six
months to permit an affiliate,
Keystone Shipping Co., to charter
foreign-flag liquid bulk vessels in
the 50,000- to 150,000- deadweight-
ton range.

Foreign Transfers

In fiscal year 1988, MARAD
approved the transfer of 88 ships
of 1,000 gross tons and over to
foreign firms. Forty-four vessels
were sold for scrapping abroad.

MARAD also granted permis-
sion for the foreign transfer of
158 vessels of less than 1,000 gross
tons during the fiscal year. These
included 150 commercial and 8
pleasure craft.

During the year MARAD
approved three contracts of
affreightment to non-citizens.
Sixty-five U.S.-owned ships of over
1,000 gross tons and 59 under
1,000 gross tons were approved for
charter to aliens. Twenty-one
charter approvals were either
amended or modified.

Pursuant to Public Law 89-346
and 46 CFR 221.21-221.30, the
Agency removed two banks and
approved the retention of 54 banks
on the Roster of Approved
Trustees. One new bank was

approved as trustee, and one
request for approval as trustee was
denied.

During the reporting period
there were 31 violations reported
involving privately owned ships,
and 20 violations were mitigated
or settled.

MARAD’s approval of the
transfer of vessels of 3,000 gross
tons and over to foreign ownership
or registry, or both (whether for
operation or scrapping) are subject
to the terms and conditions of the
Agency’s current Foreign Transfer
Policy (46 CFR Part 221
Appendix). As of September 30,
1988, there were 78 vessels subject
to these terms and conditions,
which accompany titles to the
ships and remain in effect for the
period of their remaining economic
lives.

User charges for processing
applications for foreign transfers
and similar actions totaled $94,055
in the reporting period. This total
includes $6,995 in fees filed
pursuant toc MARAD contracts
reflecting prior domestic and
foreign sales.

Activities under Section 9 of
the Shipping Act, 1916, are
summarized in Table 13.
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Table 6: U.S. OCEANGOING MERCHANT MARINE--SEPTEMBER 30, 1988 *

Privately Owned MARAD Owned Total
Number Deadweight Number Deadweight Number Deadweight
Ships Tons Ships Tons Ships Tons
(000) (000) (000)
Active Fleet:
Passenger/Pass. Cargo 3 21 4 32 7 53
General Cargo 35 494 1 11 36 505
Intermodal 136 3,946 - - 136 3,946
Bulk Carriers (Inc. TB) 22 975 - - 22 975
Tankers (Inc. TKB & LNG) 201 13,686 1 17 202 13,703
Total Active Fleet 397 19,122 6 60 403 19,182
Inactive Fleet:
Passenger/Pass. Cargo 2 25 13 98 15 123
General Cargo 5 67 167 1,978 172 2,045
Intermodal 3 91 37 855 40 946
Bulk Carriers (Incl. TB) 4 294 - - 4 294
Tankers (Incl. TKB & LNG) 17 1,818 32 1,269 49 3,087
Total Inactive Fleet 31 2,295 249 4,200 280 6,495
Total Active and Inactive:
Passenger/Pass. Cargo 5 46 17 130 22 176
General Cargo 40 561 168 1,989 208 2,550
Intermodal 139 4,037 37 855 176 4,892
Bulk Carriers (Incl. TB) 26 1,269 - - 26 1,269
Tankers (Incl. TKB & LNG) 218 15,504 33 1,286 251 16,790
Total American Flag 428 21,417 255 2 4,260 683 25,677

! Vessels of 1,000 gross tons and over, excluding privately owned tugs, barges, etc.

2 Includes 246 National Defense Reserve Fleet vessels, 91 of which belong to the Ready Reserve Fleet.

NOTE: Tonnage figures may not add due to rounding,



Table 72 EMPLOYMENT OF U.S.-FLAG OCEANGOING MERCHANT FLEET--SEPTEMBER 30, 1988 *

Vessel Type
{tonnage in thousands)
Passenger/ General Bulk
Total Pass. & Cargo Cargo Intermodal Carriers 2 Tankers °
Deadweight Deadweight Deadweight Deadweight Deadweight Deadweight
Status and Area of Employment Ne. Tons No.  Toms No.  Tons No. Tons No. Tons Neo.  Toms
Grand Total 683 25677 2 176 208 2550 176 4,892 1,269 251 1630
Active Vessels 403 19,182 7 53 36 505 136 3946 975 202 13,703
Privately Owned 397 19122 3 21 35 494 136 3946 2 975 201 13,686
U.S. Foreign Trade 45 5192 - - 29 420 82 2664 11 641 23 1467
Foreign-to-Foreign 25 2164 - - - - 6 136 - - 19 2028
Domestic Trade 177 10,339 3 21 2 20 23 562 9 272 135 9464
Coastal 87 3,422 - - - 1 27 6 193 80 3,202
Noncontiguous 20 6,917 3 21 2 20 27 535 3 79 55 6,262
M.S.C. Charter 50 1,427 - - 4 54 20 584 2 62 24 727
Government Owned 6 60 4 32 i1 - - - - 1 17
B.B. Charter & Other Custody 6 60 4 32 1 11 - - - - 1 17
Inactive Vessels 280 6495 i5 123 172 2,045 40 946 4 294 49 3,087
Privately Owned 31 2295 2 25 5 67 3 91 4 294 17 1,818
Temporarily Inactive - - - - - . - - - - - -
Laid-up 23 2,055 2 25 - 2 61 4 294 15 1,675
Laid-up (MARAD Custody) 8 240 - - 5 67 1 30 - - 2 143
Government Owned (MARAD
Custody) 249 4200 13 8 167 198 37 855 - - 32 1,269
National Defense Reserve Fleet 246 398 13 B 167 197 37 855 - - 29 1,047
Ready Reserve Force (RRF) 91 1,564 1 9 51 668 30 691 - - 9 196
Other Reserve 143 2,249 6 59 112 1,262 5 77 - - 20 851
Special Programs 4 5 119 1 9 2 23 2 87 - - . -
Non-Retention 3 7 46 5 21 2 25 - - - - - -
In Processing for RRF - - - - - - - - - - - -
Other Government Owned 3 222 - - - - - - - - 3 222

1 Bxcludes vessels operating exclusively on the Great Lakes, inland waterways, and those owned by the United States Army and Navy and special

types such as cable ships, tugs. etc.

2 Includes Tug Barges.

3 Includes Tanker Barges and LNG vessels.

4 Vessels unavailable for activation due to special status.

5 Vessels not actively maintained.
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Table 8 MAJOR MERCHANT FLEETS OF THE WORLD -- JANUARY 1, 1988

' Rank by

No. of Rank by Deadweight Deadweight
Country Ships' No. of Ships Tons Tonnage
Liberia 1,465 3 93,537,000 1
Panama 3,208 1 68,884,000 2
Japan 1,265 4 44,819,000 3
Greece 1,030 7 39,387,000 4
Cyrpus 1,168 6 30,318,000 5
US.S.R. 2,439 2 24,479,000 6
British Colonies 514 10 22,245,000 7
United States (Privately Owned) 444 11 21,200,000 8
China 1,211 5 17,992,000 9
Nassau Bahamas 337 17 15,203,000 10
Philippines 530 8 13,749,000 11
Singapore 432 12 11,634,000 12
Italy v 525 9 11,268,000 13
Korea (Republic Of) 423 13 10,548,000 14
Brazil 325 20 9,763,000 15
All Others® 7,991 153,531,000
Total 23,307 588,557,000

Oceangoing merchant ships of 1,000 gross tons and over.
2 Includes 265 United States Government-Owned ships of 4,545,000 dwt.




Table 9: U.S. OCEANBORNE FOREIGN TR.

ADE/COMMERCIAL CARGO C.

Tonnage (Millions)

Calendar Year 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987
Total Tons 7756 831 T2 7600 6755 6304 6768 6409 6748 7187
U.S.-Flag Tons 321 35.0 282 342 311 36.7 29.4 273 28.5 288
U.S. Percent of Total 41 42 3.7 4.5 4.6 58 43 43 42 4.0
Liner Total Tons 56.5 570 593 60.0 54.5 56.8 63.5 66.7 718 794
Liner U.S.-Flag Tons 16.0 15.7 16.2 16.5 143 14.0 138 14.0 143 119
Liner U.S. Percent 283 275 273 276 26.2 24.6 217 210 19.9 149
Non-Liner Total Tons 3088 3427 3567 3656 3358 3177 3463 3275 3090 3271
Non-Liner US. Flag Tons 4.5 3.6 4.1 4.5 33 4.8 51 51 4.9 6.3
Non-Liner U.S. Percent 15 1.0 1.2 12 10 15 15 15 16 19
Tanker Total Tons 4103 4234 3563 3344 2856 2560 2669 2467 2940 3122
Tanker U.S.-Flag Tons 11.6 15.7 7.9 132 13.2 17.9 10.5 82 9.3 10.6
Tanker U.S. Percent 2.8 3.7 22 39 4.7 7.0 3.9 33 32 34
Value ($ Billions)
Total Value 1958 2421 2943 3154 2812 2674 3027 3110 3205 3594
U.S.-Flag Value 30.7 35.7 423 470 435 43.0 4.6 464 49.0 4438
U.S. Percent of Total 15.7 14.7 144 14.9 15.5 16.1 14.7 149 153 12,5
Liner Total Value 999 1176 1369 1480 1406 1396 1640 1812 1999 2219
Liner US.-Flag Value 286 325 392 41.7 39.1 379 41.2 434 46.5 417
Liner U.S. Percent 286 276 28.7 28.1 278 272 25.1 240 233 188
Non-Liner Total Value 525 62.0 74.1 81.0 720 69.8 78.6 77.2 83.2 921
Non-Liner U.S.-Flag Value 1.0 11 13 19 12 12 11 14 13 16
Non-Liner U.S. Percent 18 17 18 23 1.7 17 15 18 1.6 18
Tanker Total Value 434 62.6 83.6 86.4 68.5 58.0 60.1 526 374 454
Tanker U.S.-Flag Value 11 21 1.8 34 32 4.0 22 16 12 15
Tanker U.S. Percent 2.7 634 21 39 4.7 6.8 3.7 31 32 32

' Table includes Government-sponsored cargo; excludes U.S./Canada translakes cargoes and certain Department of

Defense cargoes.
* Preliminary data.
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Table 10: ODS ACCRUALS AND OUTLAYS--JANUARY 1, 1937, TO SEPTEMBER 30, 1988

Accruals Outlays

Calendar Year Total Amount of Net Accrual
of Operation Subsidies Recapture  Subsidy Accrual Paid in FY 1988 Net Accrued Paid Liability
1937-1955 $682,457,954 $157,632,946 $524,825,008 $-0- $524,825,008 $-0-
1956-1960 751,430,008 63,755,409 687,674,689 0- 687,674,689 -0-
1961 170,884,261 2,042,748 168,841,513 -0- 168,841,513 o 0
1962 179,396,797 4,929,404 174,467,393 -0- 174,467,393 - 0-
1963 189,119,876 (1,415917) 190,535,793 -0- 190,535,793 -0-
1964 220,334,818 674,506 219,660,312 0- 219,660,312 0-
1965 183,913,236 1,014,005 182,899,231 0- 182,899,231 -0-
1966 202,734,069 3,229,471 199,504,598 -0- 199,504,598 -0-
1967 220,579,702 5,162,831 215,416,871 0- 215,416,871 0-
1968 222,862,970 3,673,790 219,189,180 0- 219,189,180 0-
1969 230,256,091 2,217,144 ,038, -0- ,038,947 -0-
1970 232,541,169 1,908,643 234,449,812 -0- 234,449,812 0-
1971 202,440,101 2,821,259 205,261,360 Q- 205,261,360 20-
1972 190,732,15: 0- 190,732,158 -0- 190,732,158 0-
1973 219,475,963 -0- 219,475,963 0- 219,475,963 o0
1974 219,297,428 -0- 219,297,428 0- 219,297,428 . 0-
1975 260,676,152 -0- 260,676,152 -0- 260,676,152 0-
1976 275,267, -0- 275,267,465 -0- 275,267,465 0-
1977 294,779,691 0- 294,779,691 -0- 294,779,691 0-
1978 285,075,424 -0- 285,075,424 -0- 285,075,424 -0-
1979 279,347,897 -0- 279,347,897 -0- 279,347,897 -0-
1980 386,309,467 -0- 386,309,467 -0- ,309, 0-
1981 352,060,560 -0- 352,060,560 -0- 352,060,560 0-
1982 366, -0- 366,654,502 -0- 366,654,502 -0-
1983 278,716,168 -0- 278,716,168 392,324 277,735,168 981,000
1984 341,871,848 -0- 341,871,848 539,288 341,871,848 -0-
1985 364,968,973 -0- 364,968,973 1,025,950 366,417,148 (1,448,1(’;133
1986 318,016,595 -0- 318,016,595 690,557 317,932,595 91,
1987 180,004,612 -0- 180,004,612 30,039,117 180,092,962 (88,350
1988 222,918,123 -0- 222,918,123 197,501,164 197,501,164 25,416,95
Total Regular ODS  $8,525,131,168 $238,186,435 $8,286,944,733 $230,188,400 $8,261,898,299 $24,952,434
Soviet Grain

Program ' $147,132,626 -0- $147,132,626 -0- $147,132,626 -0-
Total ODS $8,672,263,794 $238,186,435 $8,434,077,359 $230,188,400 $8,409,030,925 $24,952434

! No longer operative.
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Table 11: OPERATING-DIFFERENTIAL SUBSIDY ACCRUALS AND OUTLAYS BY LINES-JANUARY 1, 1937, TO

SEPTEMBER 30, 1988

Accruals
Net Accrued
LINES ODS Recapture Net Accrual ODS Paid Liability

Aeron Marine Shipping $26,079,663 $0 ,079, $26,079,663 $0
American Banner Lines ' 2,626,512 0 2,626,512 2,626,512 0
American Diamond Lines ' 185,802 28,492 157,310 157,310 0
American Bxport Lines 693,821,868 10,700,587 683,121,281 683,121,281 0
American Mail Lines ° 158,340,739 7,424,902 150,915,837 150,915,837 0
American Maritime Transport 1,535,133 0 1,535,133 1,520,052 15,081
American President Lines ° 1,234,585,423 17,676,493 1,216,908,930 1,216,712,796 196,134
American Shipping 21,063,213 0 1,063,213 20,476,559 s
American Steamshi; 76,462 0 76,462 76,462
Agquarius Marine Co. 28,765,326 0 28,765,326 28,367,339 397,987
Aries Marine Shipping ' 25,291,415 0 25,291,415 25,291,415 0
Atlantic & Caribbean S/N ! 63,209 45,496 17,713 17,713 0
Atlas Marine Co. 30,928,129 0 30,928,129 30,198,911 729,218
Baltimore Steamship ' 416,269 0 416,269 416,269 0
Bloomfield Steamshi 15,588,085 2,613,688 12,974,397 12,974,397 0
Chestnut Shipping Co. 52,454,594 0 52,454,594 1,684,388 779,206
Delta Steamship Lines 575,053,817 8,185,313 566,868,504 566,868,504 0
Beological Shipping Co. © 968, 0 968, 4,968, 0
Equity 750,572 0 750,572 750,572 0
Farrell Lines 616,041,457 1,855,375 614,186,082 612,842,375 1,343,707
Prudential Lines 641,012,300 24,223,564 616,788,736 616,788,736 0
Gulf & South American

Steamship ° 34,471,780 5,226,214 29,245,566 29,245,566 0
L Bros. Steamship 1,626,594,539 52,050,598 1,574,543,941 1,562,751,029 11,792,912

argate Shipping 87,412,439 0 87,412,439 84,834, 2,577,810
Moore McCormack Marine 75,774,542 0 75,774,542 73,849,867 1,924,675
Moore McCormack Lines ° 734,212,876 17,762,445 716,450,431 716,450,431 0
N.Y & Cuba Mail Steamship ° 8,090,108 207, 882, 6,882, 0
Oceanic Steamship 113,947,681 1,171,756 112,775,925 112,775,925 0
Ocean Carriers 36,140, 0 ,140, 36,133,900 7,000
Pacific Argentina Brazgl Line ' 7,963,936 270,701 7,693,235 7,693 0
Pacific Far East Line 283,693,959 23,479,204 260,214,755 260,214,755 0
Pacific Shipping Inc. ° 18,840,400 0 18,840,400 18,840,400 0
Prudential Steamship ' 26,352,954 1,680,796 24,672,158 ,672,158 0
Seas Shipping ' 25,819,800 2,429,102 23,390,698 23,390,698 0
States Steamship' 231,997,100 5,110,997 226,886,1 226,886,103 ¢
United States Lines 7 750,518,013 54,958,689 695,559,324 695,559,324 0
Waterman Steamship ,96! 0 285,962,200 730,046 3,232,154
Worth Oil Transport ® 17,428,314 0 17,428,314 17,428,314 0
South Atlantic Steamship 96,374 84,692 11, 11,682 0
Seabulk Transmarine I & II, Inc. 30,164,322 0 30,164,322 28,785,426 1,378,896
Total Regular ODS $8,525,131,168 $238,186,435 $8,286,944,733 $8,261,992,299 $24,952,434
Soviet Grain Programs ® $147,132,626 $147,132,626 $147,132,626 $0
Total ODS $8,672,263,794 $238,186,435 $8,434,077,359 $8,409,124,925 $24,952.434
1 No longer subsidized or combined with other subsidized lines. 7 Ceased to be subsidized line in November 1970 but returned
2 AFL was acquired by Farrell Lines, March 29, 1978. as a subsidized carrier in January 1981. Ceased to be
3 APL me its operations with AML’s October 10, 1973. subsidized line in April 1987.
4 Changed from Prudential-Grace Lines, Inc., August 1, 1974. 8 Purchased by United States Lines October 1983.
: Purchased by Lykes Bros. Steamship Co., Inc. 9 No longer operative.

Went into receivership August 2, 1978.
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Table 122 ODS CONTRACTS IN FORCE--SEPTEMBER 30, 1988

A. Liner Trades

Annual Sailings

Number
Operator and Contract Subsidized
Contract No. Duration Ships Service (Trade Route/Area) Minimum Maximum
American President Lines, 1-01-78 23 Transpacific Services: i 72 108
Ltd. to California/Far East Line A (TR 29)
MA/MSB-417 12-31-97 Cahfomxa/Far East Line A Extension 18 28
(TRs 17, 28 23
Washin, on-Oregon/Far East Line B
9) 54 80
Washmgton-Orcgon/Far East Lme B
Extension (TRs 17, 28, 29) 4 6 -
Farrell Lines, Incorporated 1-01-76 2 us. AtlanticéWest Africa 20 38
MA/MSB-352 to (TR 14-1) > 8
12-31-95
Farrell Lines, Incorporated 1-01-81 4 uUS. Atlantxc/Medlterranean
MA/MSB-482 to Service (TRs 10, 13) © 44 66
12-31-2000
Lykcs Bros. Steamship Co. 1-01-79 26 U.S. Gulff/U.K. Continent (TR 21) 36 60
to US. Gulf & S. Atlantic/
MA/MSB-451 12-31-98 Mediterranean (TR 13) 7 12 42 48
uUsS. gulg/Far East (TR 22) 7+ © 10, 12,15 . 36 60 Overall
U.S. Gul /South st Africa maximum
) 9% E32 "é’\f 18 24 not to
uUsS. Atlantxc & Gulf/West Coast exceed 330
South America (TR 31/2) ™ 24 48
Great Lakes/Medxterranean-Indla
(Trade Area 4) 7+ 12 3 10
us. Paclﬁc(Far East, North 20
80
US. Paclﬁc/Far East, South 20
(TR 17/29) 14
Prudential Lines, Inc. 1-01-78 0 U.S. North Atlantic/Mediterranean
MA/MSB-421 to (TR 10) '8 24 36
12-31-97
United States Lines, Inc. 17
MA/MSB-483
Addendum No. 4 to amended 7-08-83 0 U.S. Atlantic & Gulf/Australia, 16 21
and restated MA/MSB-483 to New Zealand (TR 16)
12-31-95
United States Lines (S.A.) 1-01-75 0 U.S. Atlantic/East Coast
nc. 16 to South America (TR 1 40 70
MA/MSB-338 12-31-94 0 U.S. Atlantic/South & t Africa
§-ormerly Moore-McCormack (TR 15-A) 22 36
ines Inc)
1-01-76 1 U.S. Gulf/East Coast South America 26 53
(fonnerly Delta Steamship to (TR 20)
Lines, Inc.) 12-31-95
MA/MSB-425 6-17-78 0 U.S. Atlantic/Caribbean (TR 4) 22 33
(formerly Delta Steamship to
Lines, Inc.) 12-31-97
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Annual Sailings

Number
Operator and Contract Subsidized
Contract No. Duration Ships Service (Trade Route/Area) Minimum Maximum
Waterman Steamship Corp. 6-04-71 418 U.S. Atlantic-Gulf/India, Persian Guif
MA/MSB-115 to & Red Sea, Indonesia, Malaysia,
6-03-91 Singapore, Brunei (TRs 18, 17) '® 30 40
Waterman Steamship Corp. 10-26-76 02 U.S. Atlantic-Gulf/Far Bast,
MA/MSB-378 to Indonesia, Malaysia, Singapore, Brunei
10-25-96 (TRs 12, 22, 17) '®
8 12
Waterman Steamship Corp. 11-21-78 02 U.S. Gulf/Western Europe
MA/MSB-450 to (TR 21) 24 35
11-20-98
Total Liner Trades 60

10

1

21

Dual service privileges provide that full containerships may call at both California and Washington-Oregon, with voyages originating in California being
Line A sailings, and voyages originating in Washington-Oregon being Line B sailings; however, both types of such voyages shall be counted toward
maximum sailings in both Lines A and B, with the outbound and inbound portions of the sailings being counted and applied separately.

Service to/from U.S. Atlantic ports is on a privilege basis with a maximum of 28 sailings.

Includes required service to Indonesia, Malaysia (except Sarawak and Sabah), and Singapore. Numbers of required sailings are a portion of the required
sailings on Line A.

Includes required service to Indonesia, Malaysia, and Singapore. Numbers of required sailings are a portion of the required sailings on Line B.
Farrell is also permitted to make 12 sailings annually from the U.S. Gulf to West Africa.
Farrell owns one LASH vessel, AUSTRAL RAINBOW, which is eligible to operate with subsidy on TR 10/13 or 14-1.

Lykes is permitted to make 24 sailings annually between U.S. North Atlantic and Mediterranean ports on a privilege basis in conjunction with required
service on TR 13, 15B, 22, and TA 4. Lykes is permitted to make 48 sailings annually between U.S. Pacific and Mediterranean ports on a privilege basis
in conjunction with required service on TR 13.
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