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Note:

While this report was in
production Malcolm Baldrige
succeeded Philip M. Klutznick as
Secretary of Commerce.

About the cover and pictures on
pages IV and VI: artist sketch on cov-
er shows experimental “skewed”
propeller used in ship operations
phase of R&D project. On page IV,
bow section of ship under construc-
tion is lowered into place at
Newport News (Va.) Shipbuilding
and Dry Dock Co. Page Vi shows
U.S. Frigate CONSTELLATION, Na-
tion’s first warship, undergoing re-
pairs to her hull at Bethlehem Steel
Corp.’s Fort McHenry Repair Yard,
Baltimore, Md.
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THE SECRETARY OF COMMERCE
Washington, D.C. 20230

The President
President of the Senate
Speaker of the House of
Representatives
Washington, D.C. 20515
Sirs:
Enclosed is the annual report of the Maritime Administration
for fiscal year 1980 as required by the Merchant Marine Act,
1936, as amended.

Sincerely,

Secretary of Commerce






FOREWORD

This Annual Report of the Maritime Administration, submitted in accordance
with the Merchant Marine Act, 1936, as amended, reviews Agency activities in
administering Federal maritime programs and pertinent developments which
affected the U.S. maritime industry in the fiscal year which ended September 30,
1980.

The Nation’s maritime community endured some setbacks and disappointments
during this reporting period. Rate-cutting by independent carriers, overtonnaging
and other disruptive conditions continued in the transatlantic and transpacific
liner trades, adding to the problems faced by U.S.-flag operators on those key
routes. An economic downturn, especially in the basic steel and automobile
industries, severely reduced ship operations on the Great Lakes. (At the low point,
40 percent of the U.S.-flag lakes fleet was laid up.) New merchant ship deliveries
generally outpaced new orders in America’s shipyards, portending reductions in
the shipbuilding industry’s workforce. :

Of 16 new merchant vessels delivered, eight were constructed with the
assistance of Federal subsidy, bringing to 61 the number of subsidized ships
contracted for and delivered since enactment of the Merchant Marine Act of 1970.
The new vessels included the very large crude carrier, U.S.T. PACIFIC, a sister ship
of the U.S.T. ATLANTIC, delivered in the previous year. At 390,770 deadweight
tons, they are the largest vessels ever built in the United States.

These and other new ships have increased the carrying capacity and productivity
of the privately owned, U.S.-flag oceangoing fleet to record levels.

Within the U.S. Government, there were significant advances in interagency
programs to enhance the merchant fleet's sealift capability, including a joint
MarAd-Navy project for the design and development of a maritime prepositioning
ship.

A trend toward the use of more energy-efficient diesel-propulsion systems in
the U.S. merchant fleet continued during the year. Thirty-two deepdraft merchant
vessels which were on order or under construction in U.S. yards on September 30,
1980, will be diesel powered. Among these are three large containerships to be
propelled by the first slow-speed diesel engines ever built in the United States.
The Maritime Administration further expanded its diesel training efforts and,
through its research and development program, sought to increase energy '
efficiency and reduce the impact of accelerating fuel oil costs on ship operations.
These efforts included exploring alternative ship-propulsion systems, among them
coal-fired steam plants and wind-assisted diesel systems.

In international affairs, the United States and the People’s Republic of China
signed a maritime agreement under which each country’s merchant fleet will have
access to at least one-third of the bilateral trade tonnage. The agreement also
opens, on short notice, most ports in each nation to the merchant ships of the
other.

SAMUEL B. NEMIROW
Assistant Secretary of Commerce
for Maritime Affairs




Chapter 1

Shipbuilding

Contract Awards

The Maritime Administration
(MarAd) granted construction-
differential subsidy (CDS) for the
reconstruction of seven existing
vessels in fiscal year 1980. The
Government will pay $2.5 million
of the total cost of $6.8 million for
this work (see Table 1).

No CDS contracts were awarded
in this reporting period for the
construction of new merchant
ships.

Private contracts were awarded
for the construction of 15 new,
nonsubsidized commercial ves-
sels totaling 545,000 deadweight
tons (dwt.). These contracts in-
cluded eight product tankers,
four integrated tug/barge vessels,

one integrated tug/barge bulk car-

rier, and two oceangoing diesel-
powered hopper dredges (see Ta-
ble 2).

On September 30, 1980, 50 mer-
chant vessels totaling 1.6 million
dwt. and valued at $2.8 billion
were under construction or on or-
der in American shipyards. Of that
total, 17 were being built with the
aid of construction subsidy and
were also participating in the Fed-
eral Ship Financing Guarantees
(Title XI) Program. An additional
13 of the 33 privately financed ves-
sels carry Title XI guarantees.

Two contracts totaling $1.6 mil-
lion were awarded for modifica-
tion of the Lykes Bros. Steamship
Co. vessels TYSON LYKES (former
MAINE) and CHARLES LYKES
(former ARIZONA). Each vessel’s
fuel capacity was increased to
avoid the purchase of more costly
foreign oil, its feed water pumps
replaced, and container capacity
increased by 166 twenty-foot
equivalents.

Also on September 30, 1980, 59
offshore oil-drilling rigs valued at
approximately $1.8 billion were in

production or on order in nine
U.S. shipyards, compared with 31
units one year earlier.

During the fiscal year, two ships
in a five-ship construction con-
tract involving Federal aid were
cancelled. The Levingston Ship-
building Co. exercised an option
to reduce to three the number of
36,000-dwt. bulk carriers on order
for Levingston Falcon 1 Shipping
Co.

On September 15, 1980, con-
struction was terminated on three
125,000-cubic-meter liquefied nat-
ural gas (LNG) carriers being built
at Avondale Shipyards for subsidi-
aries of El Paso Co. The contractu-
al parties terminated construction
due to technical problems with
the cargo insulation system.

Additionally, a barge being built
under a CDS contract in Brooklyn,
N.Y., was transferred to the
Norfolk (Va.) Shipbuilding and
Drydock Co. for completion when
the Seatrain Shipyard ceased op-
erations.

Reconstruction contracts were
awarded for four C4 vessels for
Moore McCormack Lines at a total
cost of $4.6 million. Each vessel will
be modified to increase its con-
tainer capacity by 66 twenty-foot
equivalents. Cargo hatches and bal-
last also will be increased to handle
the increased weight. Federal sub-
sidy of $1.8 million is involved in
this contract.

A reconstruction contract was
also awarded for Delta Steamship
Lines’ DELTA MEXICO for the re-
moval of a five-ton deck crane, in-
stallation of a 25-ton crane, and
the strengthening of cargo hatch
covers to accommodate the load-
ing of containers.

Construction-Differential
Subsidy

To reduce or eliminate the dis-
parity which exists between U.S.
and foreign shipbuilding costs,
MarAd is authorized to pay the
construction-differential subsidy
as noted above. CDS is defined as
the difference between the ship-
building costs in a U.S. shipyard

and a reasonable estimate of costs
in a foreign yard. By law, it may
not exceed 50 percent of the do-
mestic shipbuilding costs. (See
Appendix | for CDS expenditures
since 1936.) To be eligible for the
subsidy, a vessel must be built in
a U.S. shipyard, owned by a U.S.
citizen or citizens, manned by a
U.S. crew, and operated under
the U.S. flag in the Nation’s es-
sential foreign commerce.

The combined costs of vessels
which were under CDS contracts
for construction or reconstruction
on September 30, 1980, totaled al-
most $1 billion, of which $482 mil-
lion will be paid by the Govern-
ment. The 17 new vessels being
built with CDS consisted of five
containerships, one cargo vessel,
five integrated tug/barge vessels,
three Roll-On/Roll-Off (RO/RO)
containerships, and three dry-
bulk carriers.

There were 46 CDS applications
for the construction or recon-
struction of 124 vessels on file at
MarAd at the close of the fiscal
year. However, a number of these
applications have been pending
for some time and, under current
criteria, are considered dormant.
(They could be reactivated upon
request.)

Ship Deliveries

American shipyards delivered a
total of 16 new merchant vessels
totaling 1.2 million dwt. during
fiscal year 1980 (see Table 3). Fed-
eral assistance was provided for
half that number.

The eight subsidized vessels
were:

e The two 125,000-cubic-meter
LNG carriers, LAKE CHARLES
and LOUISIANA, built for
Lachmar by General Dynamics,
Quincy, Mass., for service from
Algeria to the U.S. Gulf Coast;

® The two 2,000-dwt. multi-
purpose cargo ships, AMERICA
and AMAZONIA, built by Equi-
table Shipyards for American
Atlantic Shipping, for service
between the U.S. Atlantic/Gulf




Coasts and the Caribbean,
Central America, and South
America;

e The 390,770-dwt. crude oil car-
rier, U.S.T. PACIFIC, built by
Newport News Shipbuilding
and Dry Dock Co. for U.S.
Trust Co. of New York for char-
ter to VLCC i Corp. in
worldwide service;

e The 27,340-dwt. containership,
AUSTRAL PIONEER, built by
Bethlehem Steel at Sparrows
Point, Md., for Farrell Lines for
service between the U.S.
Atlantic/Gulf Coasts and
Australia/New Zealand;

e The 14,600-dwt. containership,
RESOLUTE, built by Bath Iron
Works for Farrell Lines for serv-
ice between the U.S. East
Coast, Europe, and the Medi-
terranean; and

e The 40,680-dwt. lighter-aboard-
ship (LASH) vessel, BENJAMIN
HARRISON, built by Avondale
Shipyards for Waterman Steam-
ship Corp. for service between
the U.S. Gulf/East Coast and
the Far East.

Delivery of these eight vessels
brings to 61 the total number of
subsidized ships contracted for
and delivered since enactment of
the Merchant Marine Act of 1970.

The eight nonsubsidized vessels
delivered in FY 1980 were:

e The two 188,500-dwt. crude oil
carriers, ARCO ALASKA and
ARCO CALIFORNIA, built by
National Steel and Shipbuilding
Co. for Atlantic Richfield Co.
for the Alaska/U.S. West Coast
service;

® The 125,000-cubic-meter LNG
carrier, LNG VIRGO, built by
General Dynamics/Quincy for
Patriot IV Shipping Corp. for
service between Indonesia and
Japan;

e The 26,600-dwt. containership,
KAUAL, built by Sun Ship, Inc.,
for Matson Navigation Co. for
service between the U.S. West
Coast and Hawaii;

e The 32,600-dwt. self-unloading
ore carrier, AMERICAN MARI-
NER, built by Bay Shipbuilding

Corp. for Cooper Steamship
Co. for the Great Lakes trade;

® The 59,000-dwt. self-unloading
ore carrier, EDGAR B. SPEER,
built by American Shipbuilding
Co. for U.S. Steel Corp. for the
Great Lakes trade;

® The 62,000-dwt. self-unloading
ore carrier, BURNS HARBOR,
built by Bay Shipbuilding Corp.
for Bethlehem Steel Corp. for
the Great Lakes trade; and

e The diesel-powered
oceangoing hopper dredge,
DODGE ISLAND, built by
Southern Shipbuilding Corp.
for Great Lakes Dredge & Dock
Co.

Table 4 shows deliveries of mer-
chant vessels by major shipbuild-
ing nations during calendar year
1978.

Title XI Guarantees

Title XI of the Merchant Marine
Act of 1936, as amended, estab-
lished the Federal Ship Financing
Guarantees Program.

As originally enacted, Title XI
authorized the Secretary of Com-
merce, acting by and through the
Assistant Secretary for Maritime
Affairs, to insure private-sector
loans or mortgages made to fi-
nance or refinance the construc-
tion or reconstruction of
American-flag vessels in U.S. ship-
yards. Title XI was amended in
1972 to provide direct Govern-
ment guarantees of the underly-
ing debt obligations for future
transactions.

The U.S. Government insures or
guarantees full payment to the
lender of the unpaid principal and
interest of the mortgage or obli-
gation in the event of default by
the vessel owner.

Title XI guarantees of approxi-
mately $1.1 billion covering 294
vessels and 237 LASH lighters (see
Table 5) were conditionally ap-
proved by MarAd during this fiscal
year.

Based on previous Title XI com-
mitments, guarantees-were placed

on 286 vessels and 253 LASH light-
ers during this reporting period.

As of September 30, 1980, Title
XI guarantees in force amounted
to approximately $7.2 billion.
Pending applications on that date
represented approximately $4.3
billion in additional guarantees
(see Table 6). Of the total guaran-
tees in force, $363.4 million has
aided the financing of ships con-
structed on the Great Lakes; of
pending requests, $159.8 million
involved shipbuilding on the
lakes.

During the fiscal year, the Title
XI ceiling authorization was $10
billion, of which $250 million was
allocated administratively to guar-
antee the financing of fishing ves-
sels by the National Oceanic and
Atmospheric Administration.

This self-sustaining program has
been one of the most successful
under the Merchant Marine Act of
1936. Its total costs, including
salaries of the MarAd staff em-
ployed in the merchant ship
financing program, are underwrit-
ten by fees which are paid by
users. The insurance premiums
and guarantee fees go into the
Federal Ship Financing Fund, a re-
volving fund which may be used
for payment of any defaults.

Since the inception of the Title
XI program, only 11 companies
have defaulted.

During FY 1980, the Federal
Ship Financing Fund had a net in-
come of $42,219,628.

Also during this reporting peri-
od, Title XI representatives in
MarAd'’s regional offices began
processing applications for
owner/operators involving less
than $5 million in ship financing
guarantees. Operations analyses,
supplementing the economic and
financial analyses of headquarters
personnel, also were initiated at
the regional level.

In addition, Water Transporta-
tion Financing Seminars were con-
ducted in San Francisco, New Or-
leans, and New York. Participants
received information on the bene-
fits and operation of the Agency’s
maritime aids program, including
Title X1, and had an opportunity to
discuss the program with Agency
personnel.




Table 1: SHIPS UNDER CDS—SEPTEMBER 30, 1980

Ship
Owner Shipbuilder Type
Contracts Awarded in FY 1980:
Delta Steamship Lines? Buck Kreihs CN
Lykes Bros. Steamship Lines? Todd Shipyard RO/RO
Moore McCormack Lines? Maryland Shipbuilding BBC
Lykes Bros. Steamship Lines? Bethlehem Steel RO/RO

TOTAL (FY 1980)

e ———

Undelivered Vessels Under Contracts

Awarded Prior to FY 1980:

American President Lines
American Atlantic Shipping
Coordinated Caribbean Transport3
Farrell Lines

Levingston Falcon |

Suwannee River Finance
Suwannee River Spa Finance
Suwannee River Phosphate Finance
Waterman Steamship

Waterman Steamship

Waterman Steamship

Avondale
Equitable Shipyards

Manhattan Barge/Norfolk
Bethlehem/Sparrows Point

Levingston
Avondale
Avondale
Avondale

Sun Shipbuilding
Sun Shipbuilding
Avondale

CN
BBC
B

CN
DBC
B

B

B
RO/RO
RO/RO
LASH

Total (Prior to FY 1980

e e

Total All Ships Under CDS September 30, 1980

Capital Construction Fund

The Capital Construction Fund
Program was established under
the Merchant Marine Act of 1970.
It assists operators in accumu-
lating capital to build, acquire,
and reconstruct vessels through
the deferral of Federal income
taxes on eligible deposits. Today,
with the high cost of ship con-
struction, the CCF is a significant
source of capital.

During FY 1980, $332 million
was deposited in these accounts.
Since the program was initiated in
1971, the fundholders (shown in
Table 7) have deposited $2 billion
in CCF accounts and withdrawn
$1.6 billion for the modernization
and expansion of the U.S. mer-
chant marine.

The CCF Program has broad ap-
plicability. It enables operators to
build vessels for the U.S. foreign
trade, the Great Lakes trade, the
noncontiguous domestic trade
(e.g., between the East Coast and
Puerto Rico), and the fisheries of
the United States. This program
also-aids in the construction, re-
construction, or acquisition of a
wide variety of vessels, including
containerships, LASH vessels, oth-
er cargo ships, tankers, LNG ves-
sels, bulk carriers, tugs, barges,
supply vessels, ferries, and pas-
senger vessels.

During this fiscal year, the Mari-
time Administration issued a regu-
lation defining when and whether
a vessel is operating within the
noncontiguous domestic trade. It
redefined the term “insular terri-
tories and possessions of the

United States’’ to include plat-
forms, rigs, and other facilities
which are attached to the seabed
of the Outer Continental Shelf be-
yond the territorial seas of the
United States. The significance of
this rule is that operators engaged
in the offshore marine service in-
dustry are now eligible for the
CCF program.

The total value of projects com-
pleted or begun by CCF holders
to date is approximately $5.2 bil-
lion. The 92 fundholders listed in
Table 7 have projected expendi-
tures under this program totaling
$5.3 billion. Of this total, $4.4 bil-
lion is projected for vessels
operating in the U.S. foreign
trade, $538 million for the Great
Lakes trade, and $443 million for
the noncontiguous domestic
trade.




Total

Total Estimated Estimated Estimated Estimated
No. of Deadweight Completion Cost! CDS Cost NDF
Ships Tons Date (Millions) (Millions) (Thousands)
1 13,039 5-80 $ 06 $ 02 -0-
1 14,497 9-82 0.8 0.2 -0-
4 57,396 11-80 4.6 1.8 -0-
1 14,497 9-80 0.8 0.3 -0-
7 99,429 $ 6.8 $ 25 -0-
3 98,400 4-82 $273.0 $135.3 $1,066
1 2,220 11-80 9.6 4.6 65
2 13,542 3 48.4 22.2 -0-
1 27,340 11-80 78.4 38.9 36
3 105,000 12-81 121.2 60.5 -0-
1 40,134 3-81 54.7 26.9 181
1 40,134 4-81 54.7 26.9 181
1 40,134 5-81 54.7 26.9 181
2 77,000 11-81 137.4 66.4 1,573
1 38,500 4-82 70.5 34.4 742
1 49,921 1-81 70.0 329 259
17 523,325 $972.6 $475.9 $4,284
e 222 _——_——-————'—'——‘.———__‘————-—"——_—-

24 622,754 $979.4 $478.4 $4,284

1Total contract cost including CDS and National Defense Features (NDF), but excluding engineering and change orders.
2These contracts are for conversion of existing vessels, two of which have been completed.
3The yard originally contracted to build the barge portions of these vessels has ceased operations. The first barge is being completed under a new'

contract. The date of completion is uncertain.

Key to Ship Types: CN=containership, LNG=liquefied natural gas carrier, TB=integrated tug/barge vessel, BBC=breakbulk carrier,
RO/RO =roll-on/roll-off vanship, LASH=lighter aboard ship, DBC=dry bulk carrier.

Construction Reserve Fund

Like the Capital Construction
Fund, the Construction Reserve
Fund (CRF) encourages upgrading
of the American-flag fleet. This pro-
gram allows eligible parties to defer
taxation of capital gains on the sale
or other disposition of a vessel if
net proceeds are placed in a CRF
and reinvested in a new vessel
within 3 years.

The CRF is used predominantly
by owners of vessels operated in
coastwise trades, the inland water-
ways, and other trades not eligible
for the CCF Program. lts benefits

are not so broad as those of the
CCF.

The number of companies with
CRF balances decreased from 11 to
9 during FY 1980 due mainly to the
merging of funds of related com-
panies. During this reporting peri-
od, the total on deposit in these
funds increased by $5.4 million to
$15.5 million (see Table 8).

Ship Design and
Engineering

Development of the design for
the Maritime Prepositioning Ship
(MPS) was a significant achieve-

ment during FY 1980. Late in the
year MarAd—acting on behalf of
the Department of Defense—in-
vited bids from American shipyards
for construction of the first two
vessels in this projected series.
Contract plans and specifications
for the ships were based on
MarAd’s Security Class Mobiliza-
tion Ship.

The MPS design has RO/RO,
tanker, and liquid-bulk cargo capa-
bilities, permitting the storage and
carriage of military vehicles and
supplies for long periods of time.
Expected to become a part of the
U.S. Rapid Deployment Force,
these diesel-propelled ships would
have a length of 831 feet, 6 inches,
a beam of 105 feet, 6 inches, a serv-




Table 2: PRIVATE SHIP CONSTRUCTION CONTRACTS AWARDED IN FY 1980

Total Est. Total
No. Deadweight Completion Est. Cost
Owner Shipbuilder Type Vessels Tons Date (Millions)
American Tankships, Inc. National Steel Product Tankers 5 187,500 1982/1984 $260.8
First Attransco Tanker Corp. National Steel Product Tanker 1 44,000 1982 65.7
Second Attransco Tanker Corp. National Steel Product Tanker 1 44,000 1982 65.7
Third Attransco Tanker Corp. National Steel Product Tanker 1 44,000 1983 65.7
Second Tug/Barge Corp. Beth. Sp. Pt. Tug/Barge 1 47,075 1981 53.7
Halter Marine :
Third Tug/Barge Corp. Beth. Sp. Pt. Tug/Barge 1 47,075 1981 53.7
Halter Marine
Fourth Tug/Barge Corp. Beth. Sp. Pt. Tug/Barge 1 47,075 1982 53.7
Halter Marine :
Fifth Tug/Barge Corp. Beth. Sp. Pt. Tug/Barge 1 47,075 1982 53.7
Halter Marine
C&H Sugar Co. Sun Ship Tug/Barge 1 37,000 1981 45.7
Halter Marine
U.S. Trust Co. Avondale Dredge 1 N.A. 1982 30.2
Great Lakes Dredge & Dock Co. Southern SB Dredge 1 N.A. 1982 18.0
Total Private Contracts—FY 1980 15 544,800 $766.6

ice speed of 20 knots, and a range
of 12,000 miles. The Navy designa-
tion for this design is T-AKX.
MarAd'’s Security Class Mobiliza-
tion Ship design program, which
was interrupted to expedite the

MPS design, is expected to be com-.

pleted in fiscal year 1981. This de-
sign, together with shipyard work-
ing plans and technical purchase
specifications for the MPS, would
allow MarAd to begin rapid con-
struction of cargo ships in the
event of emergency mobilization.
As a further extension of the Se-
curity Class Mobilization Ship pro-
gram, the Maritime Administration
has prepared a series of concept
design studies of an integrated
tug/barge for mobilization use.
Due largely to the restricted
number of shipways available for
building Security Class ships, the
need has'become evident for an-
other ship design suitable for con-
struction at a larger number of
shipyards. The tugs and barges

would be separately built in smaller
shipyards specializing in those
types of vessels and would then be
joined for service.
In other areas of ship design dur-
ing fiscal year 1980, MarAd:
® Completed design and cost stud-
ies for a commercial fleet oiler,
designated the T-AO, for the
Navy. (Two of the feasibility
study designs completed last
year were chosen by the Naval
Sea Systems Command (NAV-
SEA) for further development at
the concept design level.)

® Completed work on the procure-

ment of the National Oceanic
and Atmospheric Administration
(NOAA) 127-foot combination
crabber-trawler fisheries re-
search vessel, CHAPMAN, which
was delivered in May 1980.

@ Continued work on a 130-foot

coastal research vessel for
NOAA. (This project, begun last
year as a 150-foot fisheries re-
search vessel, was redefined

with a subsequent reduction in
vessel size to 130 feet.)

® Prepared a concept design study
to convert a group of four ex-
isting commercial Maine Class
(RO/RO) cargo ships to the MPS
design. The converted vessels
would be almost identical in per-
formance characteristics to the
new MPS/T-AKX and would, like
any new ships of this design, be
operated by the Military Sealift
Command (MSC) to maintain
military supplies in readiness at
various locations around the
world.

During the fiscal year, MarAd
participated in a number of other
computer-aided ship design and
ship production projects with the
Navy and private industry; pre-
pared a series of design studies in
an interagency effort to develop in-
cinerator vessels for the transport
and incineration at sea of chemical
wastes; completed an analysis of
the cost-effectiveness of various




vessel types proposed for trans-
porting coal from East Coast ports
to New England electric power
plants; and began a new project to
develop designs for three conven-
tional colliers to transport coal to
foreign or domestic users.

MarAd also prepared a study
demonstrating how existing com-
mercial trailerships without exter-
nal vehicle ramps of their own can
be fitted with existing land-based
military ramps to permit off-loading
of vehicles anywhere in a military
emergency. Currently, these ships
call at ports with special pierside
ramps designed to attach to the
ships’ loading ports.

The report Standard Specifica-
tions for Slow Speed Diesel Mer-
chant Ship Construction was issued

during the fiscal year. This publica-
tion provides guidelines to the mar-
itime industry for development of
more fuel-efficient vessels.

In further support of more effi-
cient energy use, the Maritime Sub-
sidy Board allowed American Presi-
dent Lines, Ltd., to substitute
fuel-efficient, slow-speed diesel
engines for steam turbines in three
large containerships being built at
Avondale Shipyards with the aid of
construction-differential subsidy.

Shipyard Improvements

Despite a continuing worldwide
shipping recession and a climate of

uncertainty and overcapacity in glo-
bal shipbuilding, the American
shipbuilding and ship repair indus-
try invested $263 million in facilities
modernization and expansion dur-
ing 1980. Plans also were underway
to spend an additional $166 million
in 1981.

Since enactment of the Merchant
Marine Act of 1970, the American
shipbuilding industry has invested
approximately $2.04 billion in mod-
ernization and improvements.
These investments have significant-
ly increased the capacity, capabili-
ty, and productivity of the U.S.
shipbuilding industry. In recent
years the emphasis has been on ex-
panded ship repair and conversion
facilities.

Table 3: NEW SHIPS DELIVERED FROM U.S. SHIPYARDS DURING FY 1980

Owner*” Builder Type Vessels
Subsidized
Lachmar Gen. Dynamics-Quincy LNG Carrier 2
American Atlantic Shipping, Inc. Equitable Shipyards Multi-purpose Cargo 2
U.S. Trust Co. of N.Y. Newport News SB Crude Oil Tanker 1
(VLCC Il Corp.)
Farrell Lines Bethlehem-Sparrows Point Containership 1
Farrell Lines Bath Iron Works Containership 1
Waterman Steamship Corp. Avondale Shipyards LASH Ship 1
Total Subsidized Deliveries 8
Nonsubsidized
Atlantic Richfield Co. National Steel & SB Crude Oil Carrier 2
Patriot IV Shipping Corp. Gen. Dynamics-Quincy LNG Carrier 1
Matson Navigation Co. Sun Ship Containership 1
Cooper Steamship Co. Bay Shipbuilding Bulk Carrier 1
U.S. Steel Corp. American Ship Building Bulk Carrier 1
Bethlehem Steel Corp. Bay Shipbuilding Bulk Carrier ' 1
Great Lakes Dredge & Dock Co. Southern SB Dredge 1

Total New Ships Delivered FY 1980

Tota! Nonsubsidized Deliveries

* Bareboat charterer is shown in parentheses if owner is a bank.




Minority Business/Women's
Business Enterprise Program

In 1974, MarAd initiated a pro-
gram to encourage shipping and
shipbuilding firms to use minority
suppliers and vendors. This pro-
gram was expanded in 1979 to assist
businesses operated by women.

Prior to 1974, less than $1 million
per year was transacted between
the American maritime industry
and minority-owned firms. Howev-
er, since 1977 such transactions
have averaged approximately $15
million per year and this level of
participation is expected to contin-
ue.

The Agency’s efforts to promote
the use of women’s business enter-
prise (by including subcontracting
clauses in subsidy contracts which
specifically address female-owned
companies) is expected to enhance
their procurement opportunities
with the maritime industry.

Workmen at Allis-Chalmers
plant in Milwaukee are
dwarfed as they check out
huge slow-speed diesel en-
gine, first of its kind ever
built in United States. Man-
ufactured under licensing
agreement with Sulzer
Brothers Ltd., engine is first
of three of this design
scheduled to power new
American President Lines
containerships under con-
struction at Avondale Ship-
yards, New Orleans.




Table 4: WORLDWIDE SHIP DELIVERIES—CALENDAR YEAR 1978 (TONNAGE IN THOUSANDS)

Total Combination Bulk ) Tankers

All Types Pass. & Cargo Freighters Carriers Deadweight
Country of Construction No. Deadweight Tons No. Deadweight Tons No. Deadweight Tons No. Deadweight Tons No. Tons
Total 1,145 26,598.9 6 14.1 726 7,869.8 249 9,024.9 164 9,690.1
United States 14 1,456.5 — — 2 32.6 — — 12 1,423.9
Brazil 20 7616 — — 10 98.8 9 384.3 1 278.5
Denmark 26 531.9 1 28 18 164.3 4 158.9 3 205.9
Finland 23 464.7 — — 13 75.8 — — 10 388.9
France 23 443.0 238 17 313.5 — — 4 126.2
Germany, West 76 1,001.0 1 - 3.0 64 823.7 3 62.4 8 111.9
Italy - 17 547.4 — — 5 71.0 4 303.5 8 172.9
Japan 471 9,297 1 1 3.4 267 3,155.9 150 5,066.4 53 1,071.4
Korea, South 41 1,005.7 — — 22 323.8 15 317.5 4 364.4
Netherlands 42 492.0 — — 39 240.4 — — 3 251.6
Poland 33 840.7 — — 23 2751 7 446.5 3 1191
Rumania 25 405.1 — — 20 1141 4 143.4 1 147.6
Spain 64 1,460.2 — — 53 438.3 4 134.6 7 887.3
Sweden 25 2,509.4 — — 10 83.6 9 538.7 6 1,887.1
United Kingdom 45 1,558.8 — — 32 423.9 7 373.0 6 761.9
U.SS.R. 37 706.3 — — 23 165.6 10 324.3 4 216.4
Yugoslavia 14 438.2 — — 5 68.7 2 125.4 7 244 1
All Others 149  2,679.3 1 1.6 103 1,000.7 21 646.0 24 1,031.0

Table 5: SHIP FINANCING GUARANTEES—COMMITMENTS IN FY 1980!

Number

Type of Vessel

Company

Amount Guaranteed

Deepdraft Vessels:

1 Tug/Barge Tanker Unit Second Tug/Barge Corp. $ 53,781,000
1 Tug/Barge Tanker Unit Third Tug/Barge Corp. 53,781,000
1 Tug/Barge Tanker Unit Fourth Tug/Barge Corp. 53,781,000
1 Tug/Barge Tanker Unit Fifth Tug/Barge Corp. 53,781,000
3 Cargo Farrell Lines, Inc. 8,147,000
1 Tanker Ariadne Corp. 26,805,000
3 Cargo Prudential Lines, Inc. 3,741,000
12 RO/RO Trailer Matson Navigation Co. 32,026,750
2 Product Carriers American Tankships, Inc. 104,860,000
1 Product Carrier First Attransco Tanker Corp. 57,460,000
1 Product Carrier Second Attransco Tanker Corp. 57,460,000
1 Product Carrier Third Attransco Tanker Corp. 57,460,000
1 Deep Notch Tug/Barge Unit Bulkfleet Marine Ltd. No. 1 17,239,000
1 Deep Notch Tug/Barge Unit Bulkfleet Marine Ltd. No. 2 17,239,000
1 Tanker Cambridge Tankers, Inc. 25,700,000
19 Total.Deepdraft Vessels $623,261,750

Other Types:
Ocean:

11 Barges Foss Launch & Tug Co. $ 13,576,498
6 Tugs Foss Launch & Tug Co. 7,273,502
2 Barges Moran Enterprises Corp. 12,711,804
3 Tugs Moran Enterprises Corp. 7,127,485
8 Tugs Tractug Associates 17,320,275
30 Total Ocean $ 58,009,564

(Continued on page 10)
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Table 5: (Continued)

Number Type of Vessel Company Amount Guaranteed
Other Types:
River:
3 Barges Brown Marine Service, Inc. $ 1,750,000
1 Barge Manatee Towing Co. 737,500
1 Tug Manatee Towing Co. 733,500
85 Barges Ingram River Equipment, Inc. 15,111,000
1 Tug Canal Barge Co., Inc. 1,782,000
90 Barges SCNO Barge Lines, Inc. 18,484,000
15 Barges Barge Operating Co., Ltd. 3,000,000
2 Barges Pawg Marine, Inc. 602,000
2 Barges Ole Man River Barge Co. 1,686,500
1 Tug Ole Man River Barge Co. 1,113,500
201 Total River $ 45,000,000
Drill Service:
1 Tug/Supply Ocean Energy Services, Inc. $ 2,330,000
1 Tug/Supply Three R Trust 2,068,000
5 Tug/Supply Pelham Marine, Inc. 13,435,000
1 Tug/Supply Marsea Marine One, Inc. 2,977,000
1 Tug/Supply Offshore Southern Ships, Inc. 2,380,000
4 Tug/Supply Gulf Pacific Partnership 9,893,000
1 Tug/Supply Marsea Marine Two, Inc. 2,977,000
1 Tug/Supply Marsea Marine Three, Inc. 2,977,000
1 Tug/Supply Marsea Marine Four, Inc. 2,977,000
1 Tug/Supply Marsea Marine Five, Inc. 2,977,000
1 Tug/Supply Marsea Marine Six, Inc. 2,977,000
7 Supply Crew Boats Bruce Boat Rentals, Inc. 3,400,000
25 Total Drill Service $ 51,368,000
Drill Vessels:
1 Jackup Drill Barge Houston Offshore Ltd. Il $ 17,300,000
12 Drilling Tender Sea Drilling Corp. 2,354,000
1 Jackup Dirill Rig Tideland Ltd. II 17,109,000
3 Jackup Drill Rigs Global Marine Deepwater Drilling, Inc. 67,735,000
1 Jackup Drill Rig Broughton Offshore Ltd. Il 16,650,000
1 Jackup Drill Rig Chiles Offshore Ltd. Il 11,350,000
1 Jackup Drill Rig Keyes Offshore, Ltd. IlI 18,830,000
4 Post Drill Vessels Goldrus Marine Drilling Co. 33,000,000
4 Jackup Drill Rigs Marine Drilling, Ltd. 63,087,000
16 Total Drill Vessels $ 247,415,000
Miscellaneous:
1 Self-propelled hopper National Dredging, Inc. $ 30,579,000
suction dredge
1 Self-propelled hopper North American Trailing Corp. 11,000,000
dump dredge
1 Self-propelled suction Eagle Dredging Corp. 6,314,000
dredge
3 Total Miscellaneous $ 47,893,000
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Table 5: (Continued)

Number Type of Vessel Company Amount Guaranteed
Lighters:
176 LASH Lighters Waterman Steamship Corp. $ 9,698,000
61 LASH Lighters Farrell Lines, Inc. 2,798,050
237 Total Lighters $ 12,496,050
531 All Vessels Total Guaranteed $1,085,443,364

"Note: Some numbers have been rounded to nearest dollar.
2Not included in ship count, involved second mortgage.

Table 6: FEDERAL SHIP FINANCING GUARANTEES (TITLE XI) PROGRAM SUMMARY
(Statutory Limit $9.750 Billion) Principal Liability on September 30, 1980

Contracts in Force

Applications Pending

Vessels Principal Vessels Principal
Vessel Types Covered Amount* Covered Amount*
Deepdraft Vessels:
Tankers 75 $1,774,829,229 33 $ 994,623,750
Cargoes 153 1,235,627,333 22 359,694,250
LNGs 16 1,359,281,400 14 1,634,881,000
Bulk/OBOs 18 317,474,693 8 149,605,000
Total 262 $4,687,212,655 77 $3,138,804,000
Other Types:
Drill Rigs/Ships 68 $ 935,280,328 35 $ 465,658,000
Tugs/Barges/Drill Service 2,441 1,357,053,156 860 529,528,123
Miscellaneous 11 153,702,040 16 147,371,657
Total 2,520 $2,446,035,524 911 $1,142,557,780
Total Vessels 2,782 $7,133,248,179 988 $4,281,361,780
Shipboard Lighters 2,118 $ 81,736,168 409 $ 6,571,000
Total 4,900 $7,214,984,347 1,397 $4,287,932,780

*Rounded to the nearest dollar.
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Table 7: CAPITAL CONSTRUCTION FUND HOLDERS—SEPTEMBER 30, 1980

A & G Transportation Co.

Aeron Marine Shipping Co.

Alaska Aggregate Corp.

Alaska Riverways, Inc.

Amak Towing Co., Inc.

American Atlantic Shipping, Inc.

American President Lines, Ltd.

American Shipping, Inc.

Aquarius Marine Co.

Ashland Qil, Inc.

Atlantic Richfield Co.

Atlas Marine Co.

Bankers Trust New York Corp.

Bethlehem Steel Corp.

Blue Lines, Inc.

Bob-Lo Co.

Bultema Dock & Dredge Co.

Bultema Marine Transportation Inc.

Cambridge Tankers

Campbell Towing Co.

Cement Transit Co.

Central Gulf Lines, Inc.

Citimarlease (Burmah 1), Inc.

Citimarlease (Burmah LLNG Carrier),
Inc.

Citimarlease (Burmah Liquegas),
Inc.

Citimarlease (Fulton), Inc.

Citimarlease (Whitney), Inc.

Cleveland-Cliffs Iron Co.

Cook Inlet Tug & Barge Co.

Cove Maritime Companies, Inc.

Crowley Maritime Corp.

Delta Steamship Lines, Inc.

Dillingham Tug & Barge Corp.

Durocher Dock & Dredge, Inc.

El Paso Arzew Tanker Co.

El Paso Howard Boyd Tanker Co.

El Paso Southern Tanker Co.

Exxon Corp.

Farrell Lines, Inc.

Ford Motor Co.

Foss Alaska Line, Inc.

Foss Launch & Tug Co.

Fred Devine Diving & Salvage, Inc.

GATX Corp.

General Electric Credit & Leasing
Corp.

General Electric Credit Corp. of
Delaware

Great Lakes Towing Co.

Hannah Brothers

Hannah Marine Corp.

Houston Natural Gas Corp.

Hvide Shipping, Inc.

Inland Steel Co.

Intercontinental Bulktank Corp.

Interstate Marine Transportation Co.

Interstate Towing Co.

Luedtke Engineering Co.

Lykes Bros. Steamship Co., Inc.
Madeline Island Ferry Line, Inc.
Marine Leasing Corp.

Matson Navigation Co.

Middle Rock, Inc.

Moore McCormack Resources, Inc.
National Gypsum Co.

Neuman Boat Line, Inc.

O.L. Schmidt Barge Lines, Inc.

Ogden Corp.

Oglebay Norton Co.

Ohio Barge Line, Inc.
Overseas Bulktank Corp.
Pacific Shipping, Inc.

Prince William Navigation
Prudential Lines, Inc.

Ritchie Transportation Co.
River & Gulf Transportation Co.
S & E Shipping Corp.
Seabulk Tankers Ltd.

Smith Lighterage Co., Inc.
Tidewater, Inc.

Transway International Corp.
Tug Alaska Mariner, Inc.

U.S. Steel Corp.

Union Qil Co. of California
United States Cruises, Inc.
United States Lines, Inc.
Warrior & Gulf Navigation Co.
Washington Island Ferry Line, Inc.
Waterman Steamship Corp.
Western Pioneer Inc.
Windjammer Cruises, Inc.
Worth Qil Transport Co.
Young Brothers, Ltd.

Zidell, Inc.
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Table 8: CONSTRUCTION RESERVE FUNDS—SEPTEMBER 30, 1980

Cdmpany Balance

Cargo Carriers Inc. $ 3,154,904
Central Gulf Steamship Corp. 1,000
Chas. Kurz & Co., Inc. 4,277,821
Gulf Mississippi Marine Corp. 100
Ingram Industries Inc. 85,000
Joan Turecamo, Inc. 3,876
Mobil Qil Corp. 3,283,438
National Marine Service Inc. 3,181,203
Port Arthur Towing Co. 1,520,000
Total September 30, 1980 $15,507,342
Net Increase Fiscal Year 1980 $ 5,390,974

ARGONAUT, one of eight Bath class containerships in Farrell
Lines’ fleet, undergoes sea trials. Vessel was built by
Bath (Maine) Iron Works Corp.
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Chapter 2

Ship
Operatioqs

U.S. Fleet Profile

At the end of fiscal year 1980, the
U.S. flag privately owned, deep-
draft merchant fleet (including the
Great Lakes fleet listed in Table 18)
totaled 722 vessels with a record
cargo-carrying capacity of 24 mil-
lion deadweight tons (dwt.).

This segment of the U.S. fleet in-
cluded 577 ocean-going vessels of
21 million dwt. (see Table 9), with
532 ships on active status and 45 in-
active, averaging 36,435 deadweight
tons, an age of about 17 years and a
speed of about 17 knots.

The active oceangoing fleet, to-
taling about-18.9 million dwt., in-
cluded 103 freighters, 249 tankers,
15 bulk carriers, 142 intermodal
vessels (containerships, barge-
carrying vessels, and Roll-On/Roll-
Off, or RO/RO vanships), 5 combi-
nation passenger/cargo ships, 9
integrated tug/barge vessels, and 9
liquefied natural gas (LNG) tankers.

“Of the 45 vessels in an inactive
status, 24 were laid up and the re-
mainder temporarily inactive, ei-
ther awaiting cargoes or under-
going repairs.

Employment of the U.S.-flag
oceangoing merchant fleet as of
September 30, 1980, is shown in Ta-
ble 10.

Compared to other merchant
fleets of the world as of January 1,
1980, the privately owned U.S. fleet
was ranked 8th on a dwt. basis and
11th on the basis of number of
ships (see Table 11). In terms of av-
erage deadweight tonnage per
ship, the U.S.-flag fleet was in
[fif'th place.

In calendar year 1979, commer-
cial cargoes carried by ships of all
flags in U.S. oceanborne foreign
trade reached 823.1 million tons
with a value of $242.1 billion. The
value of cargo carried by the U.S.-
flag fleet was $35.7 billion and the

tonnage 35 million.

Commercial cargoes carried in
U.S. oceanborne foreign trade
from 1970 through 1979 are shown
in Table 12.

Operating Subsidy

The Maritime Administration is
authorized to pay operating-
differential subsidy (ODS) to U.S.
shipping companies engaged in
foreign trade to offset the higher
cost of operating a U.S.-flag vessel
in competition against its foreign-
flag counterparts.

All modern cargo vessels,
including bulk carriers, that oper-
ate in essential foreign trades are
eligible for ODS. Total subsidy out-
lays during fiscal year 1980
amounted to $341.4 million.

Subsidy of some $2.8 million was
paid to one liner company for voy-
ages in the Great Lakes trade in cal-
endar year 1980.

ODS accruals (excluding the So-
viet grain program) from January 1,
1937, to September 30, 1980, to-
taled $6,066.6 million, recapture
amounted to $238.2 million, and
$5,680.3 million was paid out, leav-
ing an estimated $148.1 million in
net accrued liabilities at the end of
this fiscal year.

Operating-differential subsidy ac-
cruals and expenditures from Janu-
ary 1, 1937, through September 30,
1980, are summarized in Table 13,
and accruals and outlays by ship-
ping lines for the same period in

;Table 14.

As the fiscal year ended, 22 oper-
ators (7 liner and 15 bulk) held 26
ODS agreements (see Table 15),

‘with 165 subsidized vessels in oper-

ation on that date.

Corporate/Service Changes

During FY 1980, major rearrange-
ments of corporate structures
and/or services were accomplished
by three ODS contractors.

Moore McCormack Resources,
Inc., was restructured by removing
Moore McCormack Bulk Transport

Co. and Interlake Steamship Co. as
subsidiaries of Moore McCormack
Resources. Moore McCormack LNG
Carriers also was removed as a sub-
sidiary of Moore McCormack Bulk
Transport and made a direct sub-
sidiary of Moore McCormack Re-
sources.

Farrell Lines, Inc., sold two ves-
sels plus its rights to subsidized op-
eration on Trade Route (TR) 15A to
Moore McCormack Lines. Farrell
also sold four vessels to Central
Gulf Lines, one to African Pur-
chasing & Supply Co., and two
non-subsidized vessels to American

Pacific Container Lines.
Waterman Steamship Corp.

bareboat chartered three LASH ves-
sels from Central Gulf Lines and ac-
quired Central Gulf’s rights to serv-
ice TR 17 on a subsidized basis.

Contract Awards

No new long-term ODS agree-
ments for liner or bulk operators
were awarded in FY 1980. A short-
term interim agreement was exe-
cuted with Farrell Lines, Inc., pend-
ing consideration of the company’s
application for a new long-term
agreement.

Pending Applications

Seven ODS applications,
including two from non-subsidized
operators, were actively pending
on September 30, 1980. By compa-
ny and services, the non-subsidized
applicants included:
® Great Lakes-Atlantic Steamship
Co.—to provide liner service be-
tween U.S. ports on the Great
Lakes and St. Lawrence River, in-
termediate Canadian Great Lakes
ports and other Canadian ports
along the general track, and
ports in the United Kingdom and
Continental Europe.

© First American Bulk Carrier
Corp.—to provide dry-bulk serv-
ice between Oceania and the

U.S. Gulf/East Coast and Europe.

Unsubsidized container service
also is to be provided between
Europe and Oceania.
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Table 9: U.S. OCEANGOING MERCHANT MARINE—SEPTEMBER 30, 1980

Privately Owned Government Owned Total
Deadweight Deadweight Deadweight
Tons Tons Tons

Ships (000) Ships (000) Ships (000)
Active Fleet:
Combo Passenger/Cargo 5 45 5 39 10 84
Freighters 103 1,406 10 83 113 1,489
Bulk Carriers 15 484 0 0 15 484
Tankers 249 13,147 2 21 251 13,168
Intermodal 142 2,929 2 39 144 2,969
Tug/Barge 9 260 0 0 9 260
LNG 9 646 0 0 9 646
Total Active Fleet 532 18,917 19 182 551 19,099
inactive Fleet:
Combo Passenger/Cargo 2 13 53 350 55 363
Freighters 9 123 190 2,056 199 2,178
Bulk Carriers 2 49 0 0 2 49
Tankers 19 1,496 21 329 40 1,825
Intermodal 9 143 3 40 12 183
Tug/Barge 0 0 0 0 0 0
LNG 4 283 0 0 4 283
Total inactive Fleet 45 2,106 2672 2,774 312 4,880
Total Active and Inactive:
Combo Passenger/Cargo 7 57 58 389 65 447
Freighters 112 1,629 200 2,138 312 3,667
Bulk Carriers 17 533 0 0 17 533
Tankers 268 14,643 23 349 291 14,993
intermodal 151 3,073 5 79 156 3,151
Tug/Barge 9 260 0 0 ‘9 260
LNG 13 928 0 0 13 928
Total American Flag 577 21,023 2863 2,956 863 23,979

1Vessels of 1,000 gross tons and over, excluding privately owned tugs, barges, etc.
2|ncludes 5 vessels in bareboat charter and 10 vessels in custody of other Agencies.

3 National Defense Reserve Fleet consists of 262
custody of MarAd's Reserve Fleet.

NOTE: Tonnage figures may not add due to rounding.

Five companies with existing
ODS contracts had applications
pending to provide the following
additional-services:

e American President Lines,

Ltd.—for amendment of its ODS
agreement to increase by 26 the

maximum number of sailings

permitted on its subsidized Line
A, California transpacific service,
and to delete certain restrictions

on the Line A service.

@ Farrell Lines, Inc. (American Ex-

port Lines Service)—contract re-

newal for services from U.S. At-

ships, of which 22 are scrap candidates other than NDRF. Excluded are 64 vess

lantic and Gulf ports to ports in
Western Europe, the Mediterra-
nean Sea, India, the Persian

Gulf, Red Sea, and Far East.

Lykes Bros. Steamship Co.,
Inc.—for a new long-term con-
tract for services between U.S.
Atlantic and Gulf ports and ports
in India, the Persian Gulf, Red
Sea, and the Mediterranean (TRs
10 and 18). Lykes also has ap-
plied for additional service on its
newly acquired TR 29.

Prudential Lines, inc.—for a
long-term contract for services
between U.S. Atlantic and Gulf

els owned by U.S. Navy which are in

ports and ports in India, the Per-
sian Gulf, and Red Sea (TR 18).
Waterman Steamship Corp.— for
an increase in sailings from 40 to
70 annually on its TR 18 service,
from U.S. Atlantic and Gulf ports
to ports in India, the Persian
Gulf, and Red Sea. Waterman
has requested the following priv-
ilege service on its TR 18 service:
Great Lakes/Africa, Red Sea, Per-
sian Gulf, and India; South and
East Africa; and Mediterranean
Egypt. Waterman has applied for
the addition of two or three ves-
sels to provide its existing TR 18
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Table 10: EMPLOYMENT OF U.S.-FLAG OCEANGOING FLEET—SEPTEMBER 30, 1980

Vessel Type
Combination
Total : Pass./Cargo Freighters Tankers 2
No. Deadweight No. Deadweight No. Deadweight No. Deadweight
Status and Area of Employment Tons (000) Tons (000) Tons (000) Tons (000)
Grand Total 863 23,979 65 447 488 7,425 310 16,107
Active Vessels: 551 19,099 10 84 275 5,015 266 14,000
Foreign Trade 200 5,029 4 37 180 3,617 16 1,375
Nearby Foreign?3 13 321 1 9 6 52 6 260
Great Lakes-Seaway Foreign 2 29 0 0 2 29 0 0
Overseas Foreign 185 4,679 3 28 172 3,536 10 1,115
Foreign to Foreign 27 1,590 0 0 11 172 16 1,418
Domestic Trade 257 11,259 1 8 45 705 211 10,546
Coastwise 114 3,278 0 0 11 200 103 3,078
Intercoastal 64 3,795 0 0 1 26 63 3,769
Noncontiguous 79 4,186 1 8 33 479 45 3,699
Other U.S. Agency Operations 67 1,221 5 39 39 521 23 661
MSC Charter 48 1,039 0 0 27 399 21 640
Bareboat Charter & Other
Custody 19 182 5 39 12 122 2 21
Inactive Vessels 312 4,880 55 363 213 2,410 44 2,107
Temporarily Inactive 21 807 0 0 6 113 15 694
Laid-Up (Privately Owned) 18 1,217 2 13 8 120 8 1,084
Laid-Up (MarAd-Owned/
Pending Disposition)4 11 151 1 10 9 113 1 28
National Defense Reserve Fleet5 256 2,623 52 340 190 2,064 20 301

'Excludes vessels operaling exclusively on the inland waterways and Great Lakes, those owned by the U.S. Army and Navy, and special lypes such as tugs, cable ships,

elc
2Includes 18 dry-bulk vessels

3Nearby foreign trade includes Canada. Mexico, Central America, West Indies, and North Coast of South America.

4Other than vessels in the National Defense Reserve Fleet.
SIncludes 1 vessel of Pacific Far East Line, Inc., and 5 of States Steamship Co. berthed at NDRF.

service as well as the additional
privilege service requested. The
company also has applied for a
new long-term contract for serv-
ice between U.S. Atlantic and
Gulf ports and ports in Indo-
nesia, Malaysia and Singapore
(TR 17), such service to be pro-
vided with two or three addi-
tional vessels.

Subsidy Rates

The Subsidy Index System
embodied in the Merchant Marine
Act of 1970 provides for the pay-
ment of seafaring wage subsidies in
per diem amounts. The rate of
change in the index, computed an-
nually by the Bureau of Labor Sta-
tistics, is used as the measure of
change in seafaring employment
costs.

The Maritime Subsidy Board es-
tablishes tentative wage subsidy
rates within 90 days of the begin-

ning of each fiscal year for which
such rates shall be effective. The
tentative FY 1980 rates for all subsi-
dized vessels were completed in
September 1979. Tentative rates for
FY 1981 were completed in Septem-
ber 1980.

In addition, MarAd substantially
completed all final 1977 subsidy
rates applicable to liner and pas-
senger vessels in liner service.

In the Soviet Grain Program, final
rates have been completed for 320
of the 327 subsidized voyages by
U.S. flag vessels since the incep-
tion of the program in FY 1973.
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Waterman Steamship’s LASH BENJA-
MIN HARRISON, engulfed by balloons
as she is christened at Avondale Ship-
yards (top photo) in 1980, carries full
load of lighters aboard ship (below) as
she enters service.

17



Table 11: MAJOR MERCHANT FLEETS OF THE WORLD—JANUARY 1, 1980
Rank by

No. of Rank by Deadweight Deadweight
Country Ships? No. of Ships? Tons Tonnage
Liberia 2,380 3 158,702,000 1
Greece 2,876 1 63,542,000 2
Japan 1.751 5 61,192,000 3
United Kingdom 1,110 6 41,937,000 4
Norway 632 9 39,494,000 5
Panama 2,347 4 35,257,000 6
U.S.S.R. 2,512 2 21,590,000 7
United States (Privately Owned) 569 11 20,540,000 8
France 359 17 19,884,000 9
ltaly 624 10 18,489,000 10
Spain 506 12 12,656,000 11
Germany (Federal Republic) 502 13 12,485,000 12
Singapore 667 7 12,341,000 13
China (People’s Republic of) 645 8 9,372,000 14
India 363 16 9,100,000 15
All others? 6,955 114,321,000
Total 24,798 650,902,000

1Oceangoing merchant ships of 1,000 gross tons and over.
2By number of ships, Cyprus ranked 14th with 457 vessels aggregating 2,991,100 dwt., and the Netherlands ranked 15th with 450 vessels aggregating 8,165,000 dwt.
3Includes 296 United States Government-owned ships of 3,049,000 dwt.

Soviet Grain ODS

The United States and the
U.S.S.R. are parties to a 6-year mar-
itime agreement, effective January
1, 1976, which facilitated U.S.-flag
participation in bilateral trade be-
tween the two nations, including
the carriage of grain exports to the
Soviet Union. This agreement suc-
ceeded a 3-year pact signed in Oc-
tober 1972.

Since the first agreement was
signed, more than 67.8 million met-
ric tons of American grain have
been purchased by the Soviet Un-
ion. U.S.-flag ships have carried
12.4 million tons of that total.

The exported grain is carried un-
der a 5-year grain agreement which
became effective October 1, 1976.
The agreement calls for the Soviet
Union to purchase at least 6 million
metric tons of grain each year from
U.S. suppliers with the option,
within certain guidelines, of
increasing these purchases to 8 mil-
lion metric tons per year. Purchases

beyond that level require U.S. Gov-
ernment approval. During the fiscal
year, the President embargoed the
sale of any grain to the U.S.S.R. in
excess of the 8 million tons
permitted under the guidelines.

As of September 30, 1980, 35 op-
erators held short-term ODS agree-
ments covering 49 vessels for the
carriage of agricultural commodi-
ties from U.S. ports to the Soviet
Union (see Table 16). Subsidy out-
lays during FY 1980 for previous
voyages under the special Soviet
grain agreements totaled $6.4 mil-
lion (see Table 13).

These ODS agreements provide
that within 1 year after termination
of a grain voyage, operators shall
submit their actual subsidized costs
to determine the total subsidy due
on each voyage completed.

Since the program was begun in
FY 1973, operators have accrued
$146.4 million in ODS. Of this ac-
crual, $143.7 million has been paid,
leaving an estimated unpaid bal-
ance of $2.7 million at the end of
the fiscal year.

Grain Freight Rates

The U.S.-U.S.S.R. freight rate
agreement for U.S.-flag vessels, in
effect for grain voyages started af-
ter December 31, 1979, and con-
tinuing through December 30,
1980, provided for a charter rate to
be determined monthly. The rate
was calculated by multiplying an in-
dex ratio by the monthly average
charter rate for the U.S. Gulf/
Holland-Belgium grain trade, as
published in the Daily Freight Reg-
ister. In addition, a minimum rate
of $25 per long ton was set for voy-
ages by U.S.-flag vessels during cal-
endar year 1980.

Rates calculated during the year
ranged from a low of $28.18 in |
March to a high of $38 in August.
(However, no U.S.-flag vessels
were chartered in the U.S.-U.S.S.R.
grain trade between January and
October 1980, partly as a result of
the grain embargo.)

A U.S.-U.S.S.R. conference to
discuss the fifth year of the agree-
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Table 12: U.S. OCEANBORNE FOREIGN TRADE/COMMERCIAL CARGO CARRIED

Tonnage (Millions)

Calendar Year 1970 1971 1972 1973 1974 1975 1976 1977 1978 1979
Total Tons 4732 4574 5136 6316 6289 6156 6988 7753 7756 823.1
U.S.-Flag Tons 25.2 244 23.8 39.9 40.9 31.4 33.8 34.8 32.1 35.0
U.S. Percent of Total 53 5.3 4.6 6.3 6.5 5.1 4.8 4.5 4.1 4.2
Liner Total Tons 50.4 44 .2 446 51.3 51.4 443 49.8 47.8 56.5 57.0
Liner U.S.-Flag Tons 11.8 10.1 9.8 13.2 15.3 13.6 15.4 14.4 16.0 15.7
Liner U.S. Percent 23.5 22.9 21.9 25.8 29.8 30.7 30.9 30.2 28.3 27.5
Non-Liner Total Tons 240.7 2207 2426 2819 2827 2753 2896 289.0 308.8 3427
Non-Liner U.S.-Flag Tons 5.4 4.8 3.8 4.5 5.0 3.8 49 5.7 4.5 3.6
Non-Liner U.S. Percent 2.2 2.1 1.6 1.6 1.8 1.4 1.7 2.0 1.5 1.0
Tanker Total Tons 1821 192.5 226.4 298.4 2948 296.0 359.4 4386 4103 4234
Tanker U.S.-Flag Tons 8.0 9.5 10.2 22.2 20.5 14.0 13.6 14.6 11.6 15.7
Tanker U.S. Percent 44 4.9 4.5 , 7.4 7.0 47 3.8 3.3 2.8 3.7
Value ($ Billions)
Total Value 49.7 50.4 60.5 84.0 1242 1275 1484 1712 1958 2421
U.S.-Flag Value 10.3 9.9 11.1 15.9 22.0 224 26.4 28.0 30.7 35.7
U.S. Percent of Total 20.7 19.6 18.4 18.9 17.7 17.5 17.8 16.4 15.7 14.7
Liner Total Value 33.5 32.4 37.4 49.6 63.4 64.0 75.8 82.3 99.9 117.6
Liner U.S.-Flag Value 9.7 9.2 10.3 14.4 19.4 20.0 23.9 25.2 28.6 32.5
Liner U.S. Percent 28.8 28.4 27.7 29.1 30.6 31.2 31.6 30.7 28.6 27.6
Non-Liner Total Value 12.2 13.2 17.4 25.2 34.7 36.6 38.2 427 52.5 62.0
Non-Liner U.S.-Flag Value 4 4 4 7 .8 1.0 1.1 1.2 1.0 1.1
Non-Liner U.S. Percent 3.3 3.1 2.4 2.5 2.3 2.8 2.8 2.8 1.8 1.7
Tanker Total Value 4.0 49 5.7 9.2 26.0 26.9 34.4 46.2 43.4 62.5
Tanker U.S.-Flag Value 2 .3 4 .8 1.8 1.4 1.4 1.6 1.1 2.1
Tanker U.S Percent 5.6 55 6.2 9.1 6.9 5.1 4.2 3.5 2.7 3.4

Note: Includes Government-sponsored cargo; excludes Department of Defense and U.S./Canada translakes cargo.

ment was scheduled for December
1980.

Soviet Grain ODS Awards

During FY 1980, three new opera-
tors with one ship each were
awarded short-term ODS contracts
under the Soviet grain program,
and five existing operators with a
total of 15 ships terminated their
contracts. Thus, net reductions of
two operators and 12 vessels were
recorded during the year.

China Maritime
Agreement

The United States and the Peo-
ple’s Republic of China (P.R.C.)
signed an Agreement on Maritime
Transport in September 1980. The
agreement calls for a sharing of
U.S.-P.R.C. bilateral trade cargoes
on the basis of one-third each, with
the remainder available to third-
flag ships. A grain sales/purchase
agreement also was signed by the
two countries. It provides for the
United States to sell the P.R.C. up
to 24 million tons of grain over a
4-year period.

(For additional details on the
maritime agreement, see Chapter
10.)

Trade-ins

During FY 1980, one subsidized
operator, Farrell Lines, Inc., traded
in eight vessels against new con-
struction, under Section 510 of the
Merchant Marine Act of 1936, as
amended. The ships—five C4 and
three C3 vessels—were traded in
against the delivery of the AUSTRAL
PIONEER. The trade-ins continued
in operation under a use-hire
agreement until delivery of the new
vessel.
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Table 13: ODS ACCRUALS AND OUTLAYS—JANUARY 1, 1937, TO SEPTEMBER 30, 1980

Accruals QOutlays

Calendar Year . Net Total Amount of  Net Accrual
of Operation Subsidies Recapture Subsidy Accrual In FY 1980 Net Accrual Paid Liability
1937-1955 $ 682,457,954 $157,632,946 $ 524,825,008 $ -0- $ 524,825,008 $ -0-
1956-1960 751,430,098 63,755,409 687,674,689 -0- 687,674,689 -0-
1961 170,884,261 2,042,748 168,841,513 -0- 168,841,513 -0-
1962 179,727,400 4,929,404 174,797,996 -0- 174,467,393 330,603
1963 189,119,876 (1,415,917) . 190,535,793 -0- 190,535,793 -0-
1964 220,334,818 674,506 219,660,312 -0- 219,660,312 -0-
1965 183,913,236 1,014,005 182,899,231 -0- 182,899,231 -0-
1966 202,734,069 3,229,471 199,504,598 -0- 199,504,598 -0-
1967 220,579,702 5,162,831 215,416,871 -0- 215,416,871 -0-
1968 222,862,970 3,673,790 219,189,180 -0- 219,189,180 -0-
1969 233,201,233 2,217,144 230,984,089 -0- 228,038,947 2,945,142
1970 232,686,761 (1,908,643) 234,595,404 -0- 234,449,812 145,592
1971 203,401,051 (2,821,259) 206,222,310 -0- 205,261,360 960,950
1972 192,512,930 -0- 192,512,930 -0- 190,732,158 1,780,772
1973 220,831,202 -0- 220,831,202 -0- 219,468,476 1,362,726
1974 228,590,811 -0- 228,590,811 -0- 218,554,166 10,036,645
1975 264,993,597 -0- 264,993,597 (1,371,429) 258,615,299 6,378,298
1976 283,679,736 -0- 283,679,736 (2,823,465) 269,037,444 14,642,292
1977 300,272,673 ~-0- 300,272,673 2,109,191 288,365,481 11,907,192
1978 292,991,393 -0- 292,991,393 3,450,153 276,780,116 16,211,277
1979 276,213,227 -0- 276,213,227 88,190,103 262,564,174 13,649,053
1980 313,139,000 -0- 313,139,000 245,397,837 245,397,837 67,741,163
Total Regular ODS $6,066,557,998 $238,186,435 $5,828,371,563 $334,952,390 $5,680,279,858 $148,091,705

Soviet Grain Programs $ 146,444,444

-0- $ 146444444 $ 6,415846 $ 143,741,984 § 2,702,460

Total ODS

$6,213,002,442

$238,186,435 $5,974,816,007 $341,368,236 $5,824,021,842 $150,794,165

Passenger Service

During the fiscal year, the Mari-
time Administration agreed to
extend the closing date for the sale
of the UNITED STATES to
March 17, 1981. The world’s fastest
passenger ship and the last of
America’s big transatlantic liners,
this vessel was acquired by the
Government in 1973 under provi-
sions of Public Law 92-296. On Sep-
tember. 29, 1978, United States
Cruises, Inc., Seattle, Wash.,
signed a contract to purchase the
ship for $5 million.

Also during this reporting period,
the ‘‘Big U”" was placed in drydock
for inspection.

In addition, legislation was en-
acted in FY 1980 to permit the
UNITED STATES and other subsidy-

built passenger ships to operate in
the domestic cruise service. The
law also allows certain vessels
which had been sold foreign to be
re-flagged as U.S. cruise ships. In
addition to the UNITED STATES, the
MONTEREY, MARIPOSA, OCEANIC
INDEPENDENCE, and SANTA ROSA
are covered by the legislation.

Royal Hawaiian Cruise Lines, San
Francisco, Calif., sought a Federal
loan and loan guarantees to pur-
chase and operate the MONTEREY
in West Coast/Hawaii cruises. But,
of the ships included in the legisla-
tion, only the OCEANIC INDE-
PENDENCE, operated by American
Hawaii Cruises, Inc., San Francisco,
began a full-ocean cruise service.
In addition, American Cruise Lines
operated two coastal cruising ves-
sels along the Atlantic Coast.

On September 30, 1980, the ac-
tive U.S.-flag seagoing passenger

fleet consisted of four combination
passenger/cargo vessels, the SSs
SANTA MAGDALENA, SANTA MA-
RIA, SANTA MARIANA, and SANTA
MERCEDES, operated by Delta
Steamship Lines, Inc. The ships of-
fer 22 voyages a year with approxi-
mately 100 passenger berths per
voyage. The ships depart from the
U.S. West Coast and circumnavi-

.gate South America.

Limited accommodations aboard
cargo ships for up to 12 passengers
per vessel were available from six
U.S.-flag liner operators: Farrell
Lines, Inc.; Moore McCormack
Lines, Inc.; Lykes Bros. Steamship
Co., Inc.; Prudential Lines, Inc.;
American President Lines, Ltd.; and
Delta.

On the inland waterways, two
traditionally styled steamboats pro-
vided a variety of cruises on the
Mississippi and Ohio Rivers.
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Table 14: OPERATING-DIFFERENTIAL SUBSIDY ACCRUALS AND OUTLAYS BY LINES—
JANUARY 1, 1937, TO SEPTEMBER 30, 1980

Accruals
Net Accrued

Lines (O]BK] Recapture Net Accrual ODS Paid Liability
Aeron Marine Shipping $ 16,261,397 $ -0- $ 16,261,397 $ 13,451,774 $ 2,809,623
American Banner Lines' 2,626,512 -0- 2,626,512 2,626,512 -0-
American Diamond Lines' 185,802 28,492 157,310 157,310 -0-
American Export Lines? 705,404,468 10,700,587 694,703,881 683,793,607 10,910,274
American Mail Line? 160,070,409 7,424,901 152,645,508 150,815,838 1,829,670
American President Lines3 751,886,607 17,676,493 734,210,114 720,378,716 13,831,398
American Shipping 5,824,089 -0- 5,824,089 4,792,368 1,031,721
American Steamship 111,751 -0- 111,751 76,462 35,289
Aquarius Marine Company 7,571,550 -0- 7,571,550 5,472,698 2,098,852
Aries Marine Shipping 16,883,809 -0- 16,883,809 14,002,996 2,880,813
Atlantic & Carribean S/N' 63,209 45,496 17,713 17,713 -0-
Atlas Marine Company 6,394,266 -0- 6,394,266 4,746,817 1,647,449
Baltimore Steamship' 416,269 -0- 416,269 416,269 -0-
Bloomfield Steamship' 15,588,085 2,613,688 12,974,397 12,974,397 -0-
Chestnut Shipping Company 12,199,093 -0- 12,199,093 9,833,047 2,366,046
Delta Steamship Lines 337,207,072 8,185,313 329,021,759 313,614,810 15,406,949
Ecological Shipping Co. 4,194,586 -0- 4,194,586 2,843,232 1,351,354
Farrell Lines 429,354,820 1,855,375 427,499,445 411,158,735 16,340,710
Prudential Lines* 579,925,595 24,223,564 555,702,031 548,019,077 7,682,954
Gulf & South American

Steamship?® 34,471,780 5,226,214 29,245,566 29,245,566 -0-
Lykes Bros. Steamship 887,702,209 52,050,599 835,651,610 808,076,937 27,574,673
Margate Shipping 30,469,154 -0- 30,469,154 26,937,639 3,631,515
Moore McCormack Bulk

Transport 21,086,376 -0- 21,086,376 18,219,634 2,866,741
Moore McCormack Lines 571,086,027 17,762,445 553,323,582 543,872,749 9,450,833
N.Y. & Cuba Mail Steamship' 8,090,108 1,207,331 6,882,777 6,882,777 -0-
Oceanic Steamship® 114,749,126 1,171,756 113,577,370 112,775,925 801,445
Pacific Argentina Brazil Line'’ 7,963,939 270,701 7,693,238 7,693,238 -0-
Pacific Far East Lines” 292,197,331 23,479,204 268,718,127 260,823,724 7,894,403
Pacific Shipping Inc. 6,145,979 -0- 6,145,979 4,892,519 1,253,460
Prudential Steamship' 26,098,640 1,680,796 24,417,844 24,417,844 -0-
Sea Shipping!’ 25,819,800 2,429,102 23,390,698 23,390,698 -0-
States Steamship 228,265,238 5,110,997 223,154,241 219,703,580 3,450,661
U.S. Lines?® 584,187,406 54,958,689 529,228,717 529,228,717 -0-
Waterman Steamship 153,163,325 -0- 153,163,325 147,030,474 6,132,852
Worth Oil Transport 6,626,011 -0- 6,626,011 5,599,950 1,026,061
Zapata Products 16,169,786 -0- 16,169,786 12,283,827 3,885,959
South Atlantic Steamship'’ 96,374 84,692 11,682 11,682 -0-

Total Regular ODS

$6,066,557,998

$238,186,435

$5,828,371,563

$5,680,279,858

$148,091,705

Soviet Grain Programs?®

$ 146,444,444

$ w0

$ 146,444,444

$ 143,741,984

$ 2,702,460

Total ODS

$6,213,002,442

$238,186,435

$5,974,816,007

$5,824,021,842

$150,794,165

"No longer subsidized or combined with other subsidized lines.
2 AEL was acquired by Farrell Lines March 29, 1978.

3APL merged its operations with AML's October 10, 1973.
sChanged from Prudential-Grace Lines, Inc. August 1, 1974.

sPurchased by Lykes Bros. Steamship Co.

6Purchased by Pacitic Far East Line, Inc.
7Went into receivership August 2, 1978.

8Ceased to be a subsidized line in November 1970.
9|ncluded 35 subsidized operators as of September 30, 1980.
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An extensive ferry system is oper-
ated in Alaska. This system pro-
vides passenger, vehicle, and some
freight service, linking the State’s
ports with one another and with
the lower 48 States through Seattle,
Wash.

Section 804 Activities

Section 804 of the Merchant Ma-
rine Act of 1936, as amended,
makes it unlawful for any contrac-
tor receiving ODS (or any holding

ARCO CALIFORNIA, designed and
built by National Steel and Shipbuild-
ing Co., San Diego, was delivered to

company, subsidiary, affiliate, or
associate of such contractor) di-
rectly or indirectly to own, charter,
act as agent or broker for, or oper-
ate any foreign-flag vessel which
competes with an essential U.S.-
flag service, without prior approval
by the Secretary of Commerce. The
prohibition also applies to any offi-
cers, directors, agents, or execu-
tives of such an organization.
During FY 1980, MarAd granted
or extended seven waivers under
Section 804, as follows:
@ Waterman Steamship Corp.— ex-
tensions of two existing waivers
for foreign-flag operations of its

affiliate Coordinated Caribbean
Transport, Inc., between Miami,
Central America, and Ecuador
until December 31, 1980.

Farrell Lines, Inc.—extensions of
two waivers related to the award
of a 1-year interim ODS agree-
ment, to permit Farrell to contin-
ue to own an interest in Denco
Shipping Lines, a feeder service
at Monrovia, Liberia; and to per-
mit Farrell to act as husbanding
agent for Compagnie Maritime
Zairoise in U.S. Atlantic ports.
Farrell also received a 6-month
waiver for the time charter of the
STRIDER DIAMOND in a feeder

Atlantic Richfield Co. in July 1980. Ves-
sel is fourth in 188,500-deadweight-ton
San Diego class delivered by NASSCO,

second to ARCO.
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Table 18: ODS CONTRACTS IN FORCE—SEPTEMBER 30, 1980

A. Liner Trades:

Number of Annual Sailings
Operator and Contract Subsidized
Contract No. Duration Ships Service (Trade Route/Area) Minimum Maximum
American President Lines, 1-01-78 22  Transpacific Services:!
Ltd. to California/Far East Line A (TR 29) 50 82
MA/MSB-417 12-31-97 California/Far East Line A Extension
(TRs 17, 18, 29)2 3 18 28
Washington-Oregon/Far East Line B
(TR 29) 54 80
Washington-Oregon/Far East Line B
Extension (TRs 28, 29)* 6 —
Delta Steamship Lines, Inc.  1-01-76 11 U.S. Gulf/East Coast South America Overall
MA/MSB-353 to (TR 20) 26 maximum not
12-31-95 U.S. Gulf/West Africa (TR 14-2) 24 to exceed 77
Delta Steamship Lines, Inc.  6-17-78 13 U.S. Atlantic/West Coast South America
MA/MSB-425 to (TR 2) 48 62
12-31-97 U.S. Atlantic/Caribbean (TR 4) 22 33
U.S. Pacific/Caribbean, East and West
Coasts South America, Mexico,
Central America (TRs 23, 24, 25) 25 42
Farrell Lines, Inc. 1-01-76 8 U.S. Atlantic/West Africa Overall
MA/MSB-352 to (TR 14-1) 20 Maximum not
12-31-95 U.S. Atlantic & Gulf/Australia & New to exceed 89
Zealand (TR 16) 16
U.S. West Coast/Australia & New
Zealand (TR 27) 14 24
Farrell Lines Inc. 1-01-80 16 1. U.S. Atlantic/Mediterranean-
(American Export Lines to India Service (TRs 10, 13, 18) 68 95
Services) 12-31-80 a. Mediterranean Subservice 50 70
MA/MSB-462 b. India Subservice 18 25
2. U.S. North Atlantic/Western Europe
(TR 5-7-8-9) 40 55
Lykes Bros. Steamship Co., 1-01-79 44 U.S. Gulf/U.K.-Continent (TR 21) 36 603
Inc. to U.S. Gulf/Mediterranean (TR 13) 42 48 Overall
MA/MSB-451 12-31-98 U.S. Gulf/Far East (TR 22) 36 6067 axipam
U.S. Gulf/South & East Africa not 1o
(TR 15-B) 18 245
(TR 31) o4 36 exceed 318
U.S. Pacific/Far East (TR 29) 20 808
U.S. Pacific/Far East (TR 17/29) 20
Moore McCormack Lines, 1-01-75 13  U.S. Atlantic/East Coast South
Inc. to America (TR 1) 40 70
MA/MSB-338 12-31-94 U.S. Atlantic/South & East Africa
(TR 15-A) 13 20
Prudential Lines, Inc. 1-01-78 3 U.S. North Atlantic/Mediterranean
MA/MSB-421 to (TR 10) 24 36
12-31-97

(Continued on page 24)
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Table 15: (Continued)
Number of Annual Sailings
Operator and Contract Subsidized
Contract No. Duration Ships Service (Trade Route/Area) Minimum Maximum
Waterman Steamship Corp.  6-04-71 5 U.S. Atlantic-Gulf/India, Persian Gulf
MA/MSB-115 to & Red Sea, Indonesia, Malaysia, 30 40
6-03-91 Singapore,
Brunei (TRs 18, 17) 30 40
Waterman Steamship Corp. 10-26-76 1 U.S. Atlantic-Gulf/Far East,
MA/MSB-378 to Indonesia, Malaysia, Singapore,
10-25-96 Brunei (TRs 12, 22, 17) 10 18°
Waterman Steamship Corp. 11-21-78 2 U.S. Gulf/Western Europe (TR 21) 24 3510
MA/MSB-450 to
11-20-98

Total Liner Trades 138

1Dual service privileges provide that sailings made by vessels calling at ports in both California (Line A) and Washington-Oregon (Line B) count toward the minimum and
maximum sailings specified for each area with the outbound and inbound portions of the sailings being counted and applied separately to determine the number of
sailings serving each area.

2Gervice to/from U.S. Atlantic ports is on a privilege basis with a maximum of 28 sailings.

3|ncludes required service to Indonesia, Malaysia (except Sarawak and Sabah) and Singapore. Numbers of required sailings are a portion of the required sailings on
Line A.

4Includes required service to Indonesia, Malaysia and Singapore. Numbers of required sailings are a portion of the required sailings on Line B.

sExclusively, Sea Barge Carriers dperate on TR-21. Each sailing of a Sea Barge Carrier counts as two sailings toward the contractual minimum/maximum of 36/60; thus,
actual sailing min/max for Sea Barge Carriers is 18/30.

sLykes has the option to perform additional sailings on TRs 22 and 15-B over maximum sailings: On TR 22, 9 additional sailings; on TR 15-B, 5 additional sailings. The
overall maximum must not exceed 318 annual sailings.

7Subject to the stipulation that a minimum of 12 and a maximum of 30 sailings per annum shall include ports in the following described area: Indonesia and Malaysia
(including Singapore).

8Except on TR 17/29, one sailing by a C7-S-95a in any service of the operator shall count as 1% sailings against the contractually required minimum and maximum in
such services. Dual service privileges provide that sailings made by vessels calling at both U.S. Gulf and U.S. Pacific ports count toward the minimum and maximum
sailings on TR 22 and on TR 17/29.

s The minimum/maximum requirement of 10/18 sailings per annum is based upon the operation of five C4 Mariners on TRs 12 and 22. The five Mariners are to be replaced
by two LASH vessels. The first LASH was delivered in this reporting period and the second was scheduled for delivery in late 1980. Minimum/maximum sailing
requirements shall be reduced to 8/12 when the second LASH enters service.

10The minimum/maximum requirement of 24/35 sailings per annum is based upon the operation of four C4 vessels on TR 21. The four C4 vessels are to be replaced by two
RO/RO container vessels. The first RO/RO container vessel is scheduled for delivery in April 1981 and the second RO/RO container vessel for delivery in July 1981.
Minimum/maximum sailing requirements shall be reduced to 16/24 when the second RO/RO container vessel enters service.

service between ltaly and India.
e U.S.S.R. grain carriage—three
new waivers granted. In addition,
previously granted waivers for 32
companies were updated and re-

escalation, and increasing supply
manipulation by producing coun-
tries.

The market was also severely hurt
by political upheaval in Iran and,

Foreign Transfers

newed to allow continued opera-
tions in the special Soviet grain
ODS program.

International Bulk Trade

Generally depressed freight rates
continued to plague the world lig-
uid bulk trades during FY 1980.
Rates declined as a result of a de-
creased demand for tanker vessels
stemming, in turn, from increased
conservation by oil-importing
countries, worldwide economic
conditions, continuing price

late in the year, by the lranian-lraqi
war which reduced crude exports
from those two countries. This situ-
ation strongly affected freight rates
for the ultra large and very large
crude carriers (ULCCs and VLCCs,
respectively). Industry experts do
not expect world tanker supply and
demand, especially for VLCCs and
ULCCs, to balance again until the
mid-1980s. Handy-size tankers in
the 80,000-dwt. range continued to
be the most sought after.

The world dry-bulk trades fared
better overall than liquid-bulk
trades. Freight rates remained
strong in coal, metallic ores, and
phosphate rock.

During the fiscal year, the Mari-
time Administration approved the
transfer of 58 ships of 1,000 gross
tons and over to foreign firms.
Thirty-two were sold for scrapping
abroad (see Table 17).

Permission also was granted for
the foreign transfer of 406 vessels
of less than 1,000 gross tons during
the fiscal year. These included 196
commercial and 210 pleasure craft.

In addition, MarAd approved
charters to aliens for 91 U.S.-owned
ships of over 1,000 gross tons and
910 under 1,000 gross tons.

Pursuant to Public Law 89-346
and 46 CFR 221.21-221.30, approval
was granted during the year for 57
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Table 15: (Continued)

B. Bulk Trades:

ODS Agreements

Number of Annual Sailings
Contract Contract Subsidized St
Operator and Effective Termination Ships Minimum No.
Contract No. Date Date 9/30/80 Service of Days

Aeron Marine Shipping Co. 10-10-74 10-09-94 2 Worldwide Bulk Trade 335
MA/MSB-166

American Shipping, Inc. 4-14-76 4-13-96 1 Worldwide Bulk Trade 335
MA/MSB-272

Aquarius Marine Co. 10-15-75 10-14-95 1 Worldwide Bulk Trade 335
MA/MSB-309

Aries Marine Shipping Co. 8-09-73 8-08-93 2 Worldwide Bulk Trade 335
MA/MSB-129

Atlas Marine Co. 12-30-76 12-29-96 1 Worldwide Bulk Trade 335
MA/MSB-274

Chestnut Shipping Co. 12-01-76 11-30-96 2 Worldwide Bulk Trade 335
MA/MSB-299

Equity Carriers, Inc. Not yet 20 years from 3 Worldwide Bulk Trade 335
MA/MSB-439 effective effective date

Margate Shipping Co. 12-28-73 12-27-93 .3 Worldwide Bulk Trade 335
MA/MSB-134

Moore McCormack Bulk Transport,
Inc. 12-10-75 12-09-95 3 Worldwide Bulk Trade 335
MA/MSB-295

Pacific Shipping Inc. 7-24-76 7-23-96 1 Worldwide Bulk Trade 335
MA/MSB-273

Suwannee River Finance, Inc. Not yet 20 years from - 1 Worldwide Bulk Trade 335
MA/MSB-440 effective ! effective date

Suwannee River Phosphate
Finance, Inc. Not yet 20 years from 1 Worldwide Bulk Trade 335
MA/MSB-442 effective ! effective date

Suwannee River Spa
Finance, Inc. Not yet 20 years from 1 Worldwide Bulk Trade 335
MA/MSB-441 effective ! effective date

Worth Qil Transport Co. 2-20-76 2-19-96 1 Worldwide Bulk Trade 335
MA/MSB-271

Zapata Products Tankers, Inc. 4-03-76 4-02-96 4 Worldwide Bulk Trade 335
MA/MSB-167

Total Bulk Trades 27

1 These contracts have been approved, subject to delivery of the vessels and start-up of the proposed ODS service.

banks to bé retained on the Roster During the fiscal year there were lar actions totaled $92,330, all of

of Approved Trustees. One new 58 sale violations involving private- which was deposited as miscellane-
bank was approved as trustee and ly owned ships, of which 49 were ous receipts in the U.S. Treasury.
four requests for removal, without mitigated or settled. These charges were increased, ef-
disapproval, from the Roster of Ap- User charges for filing applica- fective May 1, 1980, for the first
proved Trustees were granted. tions for foreign transfers and simi- time since 1974.
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Table 16: SOVIET GRAIN ODS CONTRACTS IN EFFECT SEPTEMBER 30, 1980

Company

Date Approved

Vessels

American Trading Transportation

Anchorage Tankships
Connecticut Transport
Cove Ships

Cove Trading

Cove Ventures

Empire Transport
Fredericksburg Shipping
Ingram Ocean Systems

Intercontinental Bulktank

International Ocean Transport

James River Transport
Keystone Shipping
Keystone Tankship

Manhattan Tankers
Mathiasen's Tanker Industries

Mobil Qil

Mohawk Shipping
Monticello Tanker
Montpelier Tanker

Mount Vernon Tanker
Mount Washington Tanker
Newport Tankers

Ocean Transportation

Ogden Leader Transport
Ogden Merrimac Transport
Ogden Sea Transport
Overseas Bultank

Overseas Qil Carriers
Penn Tanker

Rio Grande Transport
Sun Transport

Vivian Tankships
Wabash Transport
Willamette Transport

12-14-72
12-23-75
11-24-72
11-24-72
12-31-79

07-13-76
09-13-78
07-06-78
03-09-73
12-16-76
04-27-76

12-05-72
11-30-77
01-18-73

05-03-73
03-09-73
11-22-72
11-12-72
03-01-74
11-28-72
12-13-72
09-24-75
05-18-76

"

"

03-09-73
04-17-73
04-20-73
12-18-72
12-18-72
03-05-73
11-24-72

04-08-80
03-09-73
03-09-73
12-05-72
02-15-77
11-30-77
11-24-72
01-03-73

04-08-80
03-21-78

”n

12-05-72
11-24-72
11-24-72

WASHINGTON TRADER

OVERSEAS ANCHORAGE

CONNECTICUT

COVE SAILOR

COVE EXPLORER

COVE NAVIGATOR

COVE COMMUNICATOR

COVE TRADER

COVE LEADER

POTOMAC

FREDERICKSBURG

MARTHA R. INGRAM/BARGE
10S 3301

OVERSEAS ALASKA

OVERSEAS ALICE

ALLEGIANCE

BRADFORD ISLAND

BANNER

JAMES

PERRYVILLE

GOLDEN DATE

MANHATTAN

GLACIER BAY

MOBIL AERO

MOBIL LUBE

MOBIL MERIDIAN

MOHAWK

MONTICELLO VICTORY

MONTPELIER VICTORY

MOUNT VERNON VICTORY

MOUNT WASHINGTON

ACHILLES

OVERSEAS ALEUTIAN

OVERSEAS ULLA

OGDEN LEADER

MERRIMAC

COLUMBIA

OVERSEAS ARCTIC

OVERSEAS JUNEAU

OVERSEAS VALDEZ

OVERSEAS JOYCE

OGDEN CHALLENGER

OGDEN CHAMPION

OGDEN CHARGER

AMERICA SUN

PENNSYLVANIA SUN

TEXAS SUN

OVERSEAS VIVIAN

OGDEN WABASH

OGDEN WILLIAMETTE
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Table 17: FOREIGN TRANSFER APPROVALS—FY 1980

U.S. Privately Owned:

Pursuant to Section 9

(U.S. owned and U.S. documented)

No. of Average Gross
Vessels Age Tons
Tankers 1 35 3,157
Cargo 32 42 307,493
Miscellaneous - 25 27 57,282
Total 58 17 367,932
Recapitulation Gross
By Nationality: Number Tons
British 3 3,384
Canadian 1 8,195
Ecuadorian 1 3,157
French 1 3,338
Korean 1 1,091
Mexican 3 3,867
Panamanian 9 34,704
Venezuelan 1 1,358
Total 20 59,094
Sales to Aliens Only 6 6,354
Sales to Aliens for Scrapping 32 302,484
Total 38 308,838
Grand Total/Privately Owned 58 367,932
U.S. Government Owned:
Cargo vessel for scrapping 1 8,918
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Chapter 3

Domestic
Operations

The domestic segment of the
American merchant marine carries
more than one billion tons of cargo
annually. These operations include
the Great Lakes, the inland water-
ways, and the noncontiguous
ocean, intercoastal, and coastwise
trades.

Great Lakes

The U.S. Great Lakes fleet num-
bered 145 vessels at the close of fis-
cal year 1980—a decrease of 14
ships during this reporting period.
However, the estimated dead-
weight tonnage (dwt.) remained
constant at 2.9 million. (See Table
18.) This stability reflects the trend
of replacing obsolete tonnage with
new, larger, self-unloading bulk
carriers. The average age of the
Great Lakes fleet dropped to 39
years and 37 percent of its tonnage
was concentrated in vessels less
than 10 years of age as of Septem-
ber 30, 1980.

The downturn in the national-
economy during FY 1980 was partic-
ularly evident in Great Lakes bulk
trades. Reduced demand for auto-
mobiles and steel sharply reduced
the number of operating vessels. At
the lowest point, 40 percent of the
fleet was laid up. '

Great Lakes ports also were af-
fected severely by the diversion of
import steel to other ports due to
the Government’s trigger pricing
mechanism (TPM) and the uncer-
tainty following the filing of a law-
suit by U.S. Steel Corp. Although a
new TPM was established later in
the year, no increase in steel
imports through Great Lakes ports
was expected.

The annual freeze-up of certain
portions of the Great Lakes and St.
Lawrence River results in a reduced
shipping season, inhibiting the

growth of both the domestic and
international trade on the water-
way. Joint Government efforts un-
der the Winter Navigation Program
succeeded in extending the com-
mercial navigation season on the
upper four Great Lakes and con-
necting channels beyond the his-
toric closing date of December 16
during the demonstration years
1970-1979. Year-round shipping
was achieved on the upper lakes
during the last 5 years of the intera-
gency program. Federal funding of
this program ceased in FY 1980.
Meanwhile, the Maritime Admin-
istration continued to assist Great
Lakes operators by analyzing data
and providing information on Fed-
eral financial incentive programs,
cargo flows, new shipboard equip-
ment, shipboard labor require-
ments, and new marine technolo-

8y-

Inland Waterways

During calendar year 1978 (the
latest year for which totals are avail-
able), 615.4 million tons of traffic
moved on the inland waterways of
the United States, compared to
606.6 million in 1977. This traffic
consisted primarily of energy prod-
ucts, raw materials, and agricultural
commodities.

Among the key developments in
this sector of waterborne transpor-
tation were the imposition of wa-
terway user charges, the start of
construction of a new Lock and
Dam 26 at Alton, lll., and studies of
river pollution and traffic.

Public Law 95-502 (approved Oc-
tober 21, 1978) imposed a fuel tax
on vessels in commercial waterway
transportation for the first time in
the Nation’s history. The tax, ini-
tially 4 cents per gallon, became ef-
fective October 1, 1980. Under P.L.
95-502, the tax is scheduled to be
increased each yéar until it reaches
a maximum of 10 cents per galion
on October 1, 1985.

The law directs the Secretary of
Transportation and Secretary of
Commerce to ‘“make a full and
complete study with respect to in-
land waterway user taxes and

charges.” It also requires that a fi-
nal report, with findings and rec-
ommendations, be submitted to
the Congress by September 30,
1981. The Assistant Secretary for
Maritime Affairs serves as co-
chairman of the study.

Replacement of Lock and Dam 26
on the Mississippi River was ap-
proved by the Secretary of the
Army in 1969 and funds were ap-
propriated by the Congress in 1970
and 1974.

Lawsuits filed in August 1974
sought to halt the construction of
the project, claiming that the U.S.
Army Corps of Engineers’ Environ-
mental Impact Statement was inad-
equate and that specific Congres-
sional authorization was required.
A Federal court ruled in favor of the
Corps in September 1979 and work
on the first cofferdam was started
at the site in January 1980. The new
lock is expected to be in commer-
cial use by September 1987.

Proposed U.S. Coast Guard
rulemaking for new and existing
tank barges to prevent oil pollution
would have significant implications
for the U.S. barge and towing in-
dustry. The proposals elicited many
and varied comments. At the re-
quest of the U.S. Coast Guard, the
National Academy of Sciences will
re-evaluate the entire tank barge is-
sue and recommend. alternatives.
The study was expected to be com-
pleted in early 1981.

MarAd and the Coast Guard
jointly funded another study to an-
alyze vessel traffic service on the
lower Mississippi River. The report
by The Center for Wetland Re-
sources at Louisiana State Universi-
ty is scheduled to be completed in
1981.

Domestic Ocean Trades

At the close of fiscal year 1980,
there were 257 ships of 11.3 million
dwt. operating in U.S. coastwise,
intercoastal, and domestic offshore
trades. Two new 188,500-dwt. tank-
ers joined the fleet and entered the
Alaskan oil trade. The West Coast-
Hawaii trade received new tonnage
in the form of a 26,600-dwt. con-
tainership with a capacity of 1,200
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Table 18: U.S. GREAT LAKES FLEET—SEPTEMBER 30, 1980

Gross Estimated
Vessels Registered Tons Deadweight Tons

Total 145 1,691,653 2,938,170
Bulk Carriers 130 1,622,352 2,897,527
Active 76 1,085,898 1,949,917
Temporarily Inactive 48 484,199 862,060
Laid-Up (Inactive for
More than a year) 6 52,255 85,550
Tankers (All active) 6 29,326 40,643
Others? 9 39,975 3
Active 4 12,889
Temporarily Inactive 3 19,982
Laid-Up (Inactive for '
More than a year) 2 7,104

1Self-propelled vessels of 1,000 gross tons and over. (Includes the integrated tug/barge vessel PRESQUE ISLE of 57,500 deadweight tons which, for operations pur-
poses, is considered a self-propelled vessel).

2|ncludes railroad car ferries, auto ferries.

3Not available.

Dravo Mechling towboat PEACE clears lock
at New Cumberland Dam on Ohio River.
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containers of various sizes. The
Puerto Rican trade also received a
new triple-decked barge with a ca-
pacity of 374 trailers.

In FY 1980 Alaskan crude oil serv-
ice, 52 tankers lifted 78.2 million
long tons in 510 voyages from
Valdez to various U.S. destinations,
compared with 66.2 million long
tons carried by 51 ships in 594 voy-
ages during FY 1979. This increase
in tonnage reflects the larger aver-
age size of vessels currently in this
trade.

The Virgin Islands refined prod-
ucts trade saw U.S.-flag tankers in-
crease their market share to 50 per-
cent of commercial shipments to
the mainland for the first 7 months
of the fiscal year, compared with a
34 percent share in FY 1979.

Charter Market Activity

The movement of oil to the lower
48 States and crude and petroleum
products from the U.S. Gulf to the
U.S. Atlantic Coast accounted for
the major share of the total domes-
tic market.

The TransAlaska Pipeline
throughput reached 1.5 million bar-
rels per day and required about 7
million dwt. of tanker capacity to
meet Alaska/West Coast/Panama
Canal demand, thus providing sta-
ble employment for tankers in the
domestic fleet.

In addition, in FY 1980 seven sub-
sidized U.S.-flag vessels received
permission to enter the Alaskan
trade for up to 6 months of any
12-month period. Operators of
those vessels were required to pay
back a pro rata share of construc-
tion-differential subsidy for the pe-
riods spent in the Alaskan service.

The U.S. Gulf-to-U.S. Atlantic
Coast petroleum market showed a
slight decline (3 percent per year
on an historical basis), reflecting
reduced petroleum consumption
and increased stocks of petroleum
products. However, the residual-
fuel tanker demand is expected to
remain strong until 1985 and will
partially offset the decline in re-
fined products moved by tanker.
Further movements of petroleum
products in this trade are expected

to decline as oil is replaced by
alternative energy sources, such as
coal.

Trade Studies

During this reporting period,
MarAd examined the competitive
position of U.S. coastwise and
intercoastal dry-cargo shipping in
the domestic transportation mar-
ket. It found that energy-efficient
marine transport offers the pros-
pect of significant fuel conservation
and that mitigation of the high
costs of market entry, service ex-
pansion, and vessel replacement
are necessary for America to
achieve the fullest utilization of its
domestic shipping services. The
analysis also indicated that a higher
level of market awareness and serv-
ice integration with other transport
modes can improve the competitive
position of domestic shipping.
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