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FIRST PREFERRED FLEET MORTGAGE

(The Format of this document will vary depending upon the foreign country’ s mortgage laws)

THIS FIRST PREFERRED FLEET MORTGAGE, dated by ,a

(the "Shipowner" and "Mortgagor") located at , to the UNITED STATES OF
AMERICA (the "United States"), represented by the Secretary of Transportation, acting by and through
the Maritime Adminigrator (the "Secretary” and "Mortgagee”) located at the U.S. Department of
Transportation, 400 Seventh Street, SW., Washington, D.C. 20590.

WHEREAS, pursuant to the conditions and understandings set forth in the Recitals to the Security
Agreement executed this date, the Shipowner has authorized the issuance of Obligetions designated “United

States Government Guaranteed Export Ship Financing Obligations Saries’ in an aggregate principa
amount not to exceed $ to finance the congtruction of the following Vesds Officd
Number ; Officid Number ; Officid Number , and
___ Officid Number ;

WHEREAS, the Shipowner isthe sole owner of the whole of each of said Vessd(s);
NOW, THEREFORE, THIS MORTGAGE WITNESSETH:

That, in congderation of the premises and of the additiona covenants herein contained and other
good and valuable consideration, the receipt and adequacy of which are hereby acknowledged, and as
security for the Guarantees and in order to secure the payment of the above-mentioned interest on and
principa of the Secretary's Note and al other sums that may be secured by the M ortgage and the Security
Agreament, and to secure the due performance and observance of dl the agreements and covenantsin the
Secretary's Note and herein contained, the Shipowner has granted, conveyed, mortgaged, pledged,
confirmed, assgned, transferred and set over, and by these presents does grant, convey, mortgage, pledge,
confirm, assign, transfer and set over unto the Mortgagee a hundred percent interest in the whole of the each
of sad Vessaswhich Vess (s) have their home port & the Port of and are more fully described
in their repective certificates of documentation, together with dl of their boilers, engines, machinery, madts,
spares, rigging, boats, anchors, cables, chans, tackle, tools, pumps and pumping equipment, apparel,
furniture, fittings and equipment, spare parts and al other gppurtenances to said Vessels gppertaining or
belonging, whether now owned or hereafter acquired whether on board or not and al additions,
improvements, renewas and replacements hereafter made in or to said Vessdls or said gppurtenances,
provided that, the term "Vessdl," whenever used, shall apply with equa force to each of the Vessdls.

TOHAVE AND TO HOLD, dl and singular, the above mortgaged and described property unto



the Mortgagee, to its own use, benefit and behoof forever;

PROVIDED, HOWEVER, and these presents are upon the condition that, if the above-mentioned
principa of and interest on the Secretary's Note are paid or satisfied in accordance with the terms thereof,
the Security Agreement and this Mortgage, and dl other obligations and liabilities that may be secured by
the Security Agreement and this Mortgage are paid in accordance with their terms, then this Mortgage and
the estate and rights hereunder shdl cease, determine and be void, otherwise to remain in full force and
effect.

The Shipowner hereby agrees with the Mortgagee that the Vessas now or a any time subject to
the lien of this mortgage are to be held by the Mortgagee subject to the further agreements and conditions
hereinafter sat forth.

ARTICLE FIRST

SECTION 1. All of the Shipowner’s covenants and agreements induding, without limitation, those
relating to: maintenance of United States citizenship; organization and existence of the Shipowner; title to
and possession of each Vessd; sale, transfer or charter of each Vessd; taxes; liens; documentation of each
Vesd; maerid changesin each Vessd; compliance with gpplicable laws, maintenance of marine insurance;
requistion of title; and compliance with the Admirdlty laws of and Chapter 313, insofar asthey
relate to the validity and enforcesbility of this Mortgage, set forth in, and al of the Secretary’s rights,
immunities, powers and remedies provided for in the Security Agreement, except for the Granting Clause
thereof, together with dl other provisions of the Security Agreement, are incorporated herein by reference
with the same force and effect as though st forth a length in this Mortgage, and true copies of the form of
the Security Agreement are annexed hereto.

SECTION 2. A Default pursuant to the provisions of the Security Agreement shal condtitute a
default hereunder, and shdl give the Mortgagee the rights and remedies provided by the laws of
and by Chapter 313, and as provided in the Security Agreement.

ARTICLE SECOND

SECTION 1. This Mortgage may be executed in any number of counterpartsdl in English and dll
such counterparts executed and ddlivered each as an origind shdl condtitute but one and the same
ingrument and the English verson of this mortgage shal control, notwithstanding any trandation filed in
connection with the regigtration of the Mortgage required pursuant to the laws of . The
Shipowner agreesthat, in the event of a Default hereunder and in the event that the Mortgagee brings legd
action to enforce its rights hereunder in court under United States jurisdiction, the Mortgage may be
introduced as conclusive evidence of sufficient compliance with the applicable provisons of 46 USC
31301(6)(B), 31325 and 31326 and the mortgage laws of without further proof.



SECTION 2. All of the Shipowner’s covenants, promises, stipulations and agreements in this
Mortgage shdl bind the Shipowner and its successors and assigns, and shall inure to the benefit of the
Mortgagee and its successors and assigns, and dl of the Mortgagee' s covenants, promises, stipulations and
agreements in this Mortgage, shdl bind the Mortgagee and its successors and assigns, and shdl inure to the
benefit of the Shipowner and its successors and assigns, whether so expressed or not.

SECTION 3. All capitdized terms used herein shal have the meaning specified in Schedule X to
the Security Agreement, unless the context otherwise requires.

SECTION 4. No provison of this Mortgage or of the Security Agreement shall be deemed to
conditute a waiver by the Mortgagee of the preferred status of the Mortgage given by 46 U.S.C.
31301(6)(B), and any provison of this Mortgage or of the Security Agreement which would otherwise
congtitute such awaiver, shall to such extent be of no force and effect.

SECTION 5. Once the Mortgage shal have become null and void, the Secretary, on request of
the Shipowner and at the Shipowner's cost and expense, shall forthwith cause satisfaction and discharge
of this Mortgage to be entered upon its and other gppropriate records, and shal execute and ddliver to the
Shipowner such ingruments as may be necessary, duly acknowledging the satisfaction and discharge of this
Mortgage.

SECTION 6. Theterms“U.S. Currency” and “Dallars’” or the symbol “$’ as used herein shdl
means dollarsin any coin or currency of the United States of Americawhich, a the time of payment, shdl
be legal tender for public and private debts under the laws of the United States of America.

ARTICLE THIRD
Thetota principa amount of the obligations thet is secured by this First Preferred Heet Mortgage

is AND NO/100's ($ ) excluding interest, expenses, fees and performance of mortgege
covenants. The date of discharge for each of the Vesssis: .




IN WITNESS WHEREOF, this instrument has been executed on the date below indicated, and
effective as of the day and year first above written.

(SEAL)
SHIPOWNER

Attest:
BY:
Date Signed:

CONSENTED TO: UNITED STATES OF AMERICA
SECRETARY OF TRANSPORTATION
acting by and through the

MARITIME ADMINISTRATOR

BY:

Secretary, Maritime Adminigtration

*|f required-use foreign country’' s acknowledgement.



